AGENDA FOR THE REGULAR MEETING OF THE
SIERRA COUNTY BOARD OF EDUCATION
January 8, 2013
6:00 pm
Lovalton Middle School, Room 4, Loyalton, California

This meeting will be available for videoconferencing at Downieville School, Downieville CA.
in the case of a technological difficulty at either school site, videoconferencing wil not be available.

Any individual who requires disability-related accommodations or modifications including auxiliary aids and services in order to

participate in the Board meeting should contact the Superintendent or designee in writing.

Public inspection of agenda documents that are distributed to the Board less than 72 hours before the meeting, will be made
available at the Sierra County Board of Education, 305 S. Lincoln Street, Sierraville, CA 96126 and, when feasible, attached to the

online agenda at hitp./iwww. sierracountyofficeofeducation. org (Government Code 549575}

A CALL TO ORDER

B. ROLL CALL
C. FLAG SALUTE
D. APPROVAL OF THE AGENDA
E. INFORMATION/DISCUSSION ITEMS
1. Correspondence
2. Superintendent’s Report
a. Community Recognition — Rick and Carolyn Roberti
3. Business Report
a. SCOE and S-PJUSD Audit Presentation by Clay Singleton, Haws, Theobold and
Auman, CPA
b. Board Report-Expenditures by Object 07/01/12 to 12/31/12*
c. Board Trustee email
4. Staff Reporis (5 minutes)
5. SPTA Report (5 minutes)
6. Board Members' Report (5 minutes)
7. Public Comment — This is an opportunity for members of the public to directly address the governing

board on any item of interest that is within the subject matter jurisdiction of the governing board whether
or not it is listed on the agenda. Five minutes may be allotted fo each speaker and a maximum of twenty
minutes to each subject matter. (Education Code 35145 5; Bylaw 9322, Government Code 54954.3)

a. Current location
b. Videoconference location

F. CONSENT CALENDPAR

1.

Approval of minutes of the Regular Board meeting held December 11, 2012**



Sierra County Board of Education
Regular Meeting Agenda
January 8, 2013

2. Approval of bill warrants for month of December 2012**

3. Approval of Quarterly Report on Williams Uniform Complaints for quarter ending
December 31, 2012. Itis required per Education Code 35186 section (d) that a school district shall
report summarized data on the nature and resolufion of alf complaints on a quarterly basis to the county
superintendent of schools and the govemning board of the school district. No complaints regarding
textbooks and instructional materials, teacher vacancy or misassignment or conditions of facilities were
filed with Sierra County Office of Educatien during the quarter ending December 31, 2012,

4. Authorization to submit Consolidated Application, Part i

G. ACTION ITEMS
1. New Business
a. Acceptance of 2011-2012 Financial Audit**
b. Student Accountability Report Card*
H. ADVANCED PLANNING

1. Next Regular Board Meeting will be held on February 12, 2013, at Downieville School,
Downieville, California, at 6:00 pm.

2. Special Board meeting, February 26, 2013, at Loyalton Middle School, Loyalton,
California, 6 pm.

3. Suggested Agenda ltems

I. ADJOURNMENT

*** prior month handout
** anclosed
* handout
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Fiscal01a

Balances through December

Account Object Summary-Balance

Fiscal Year 2012/13

Object Description ABducszgt:? l;z‘g::’ Encumbered Expenditure g‘:;:::et
Fund 01 - Gen Fund
1100 Teachers Salaries 165,966.00 169,479.00 96,666.66 69,555.68 3,256.66
1120 Certificated Substitutes 4,833.00 4,833.00 1,200.00 3,633.00
1200 Certificated Pupil Support Ser 59,350.00 61,714.00 34,732.20 23,154.80 3,827.00
1300 Certificated Supervisor Admini 65,192.00 65,192.00 32,595.90 32,595.90 .20
Total for Object 1000 295,341.00 301,218.00 163,994.76 126,506.38 10,716.86
2100 Instructional Aides' Salaries 108,737.00 138,147.00 65,927.33 40,531.23 31,688.44
2120 Classified Substitutes 1,000.00 1,000.00 1,000.00
2200 Classified Support Salaries 4,888.00 4,888.00 3,040.48 2,562.94 715.42-
2300 Classified Supervisors' Admini 100,802.00 100,922.00 49,950.00 50,235.00 737.00
2400 Clerical Technical Office Staf 113,746.00 113,696.00 57,893.56 55,879.58 77.14-
2900 Other Classified Salaries 6,144.00 6,208.00 1,740.00 4,468.00
Total for Object 2000 335,317.00 364,861.00 176,811.37 150,948.75 37,100.88
3101 STRS Certificated Positions 24,366.00 25,256.00 13,529.46 10,355.86 1,370.68
3102 STRS Classified Positions 300.00 300.00 180.00 120.00 .00
3202 PERS Classified Positions 50,903.00 51,504.00 24,829.32 22,935.25 3,739.43
3302 OASDI Classified Positions 19,595.00 21,896.00 10,588.84 9,055.04 2,252.12
3311 Medicare Certificated Position 4,202.00 4,281.00 2,334.54 1,892.41 54.05
3312 Medicare Classified Positions 4,639.00 5,179.00 2,506.85 2,140.64 531.51
3401 Health & Welfare Benefits Cert 75,400.00 75,996.00 40,060.26 29,013.58 6,922.16
3402 Health & Welfare Benefits Clas 87,800.00 77,469.00 42,370.06 38,879.45 3,780.51-
3501 SUlI Certificated 3,249.00 3,305.00 1,803.96 2,105.93 604.89-
3502 SUI Classified 3,666.00 3,889.00 1,944.89 1,653.81 290.30
3601 Workers' Compensation Certific 8,448.00 8,405.00 4,687.38 3,611.00 106.62
3602 Workers' Compensation Classifi 9,338.00 10,402.00 5,134.08 4,185.80 1,082.12
3701 OPEB, Allocated Certificated 27,730.00 21,251.00 6,479.22 14,771.78
3802 PERS Reduction Recapture 5,681.00 5,107.00 2,449.86 2,189.38 467.76
3901 Golden Handshake 12,958.00 12,958.00
Total for Object 3000 325,317.00 327,198.00 152,419.50 134,617.37 40,161.13
4100 Approved Textbooks Core Curric 532.00 532.00 293.13 238.87
4200 Library and Reference Material 4,250.00 7,062.00 1,580.05 2,126.75 3,355.20
4300 Materials and Supplies 14,275.00 14,201.00 415.41 4,054.64 9,730.95
4320 Custodial Supplies 1,300.00 1,300.00 196.83 724.90 378.27
4330 Office Supplies 2,000.00 2,000.00 348.16 1,651.84
4350 Vehicle Upkeep 7,000.00 7,000.00 992.74 790.83 5,216.43
Total for Object 4000 29,357.00 32,095.00 3,185.03 8,338.41 20,571.56
Selection  Filtered by User Permissions, (Org = 1, Online/Offline = N, Fiscal Year = 2013, Period = 6, Unposted JEs? = N, Assets and Liabilities? = N,

Restricted Accts? =Y, Fund = 01, Object = 1-7, SACS Fund? = N, Fund Page Break? = N, Obj Lvl = 4, Obj Digits = 1, Page Break? = N)
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Fiscal01a Account Object Summary-Balance

Balances through December Fiscal Year 2012/13

Object Description ABducszgt:? l;z‘g::’ Encumbered Expenditure g‘:;:::et
Fund 01 - Gen Fund (continued)
5100 Subagreements for Services 50,000.00 50,000.00 25,000.00 25,000.00
5200 Travel and Conference 26,031.00 23,357.00 2,453.93 5,282.38 15,620.69
5300 Dues and Membership 16,321.00 16,321.00 2,100.00 7,114.00 7,107.00
5400 Insurance 10,200.00 10,200.00 10,187.00 13.00
5500 Operation Housekeeping Service 10,000.00 10,000.00 860.49 1,068.51 8,071.00
5600 Rentals, Leases, Repairs, Nonc 3,100.00 3,100.00 317.37 409.37 2,373.26
5800 Professional Consulting 9,000.00 9,000.00 4,400.00 3,200.00 1,400.00
5801 Legal Services 35,000.00 35,000.00 235.00 765.00 34,000.00
5803 Legal Publications 500.00 500.00 200.00 12.93 287.07
5805 Personnel Expense 700.00 700.00 250.00 450.00
5806 Negotiations 2,000.00 2,000.00 2,000.00
5808 Other Services & Fees 1,500.00 1,500.00 698.97 511.31 289.72
5810 Contracted Services 196,694.00 218,225.00 72,149.32 89,325.21 56,750.47
5899 SPJUSD to Reimburse 1,636.34 417.75 2,054.09-
5900 Communications 2,000.00 2,000.00 2,000.00
Total for Object 5000 363,046.00 381,903.00 110,301.42 118,293.46 153,308.12
7110 County Tuition Inter Dist Agre 133,586.00 137,961.00 3,972.00 133,989.00
7141 Tuition, excess cost etc betwe 99,264.00 131,950.00 97,686.77 19,004.34 15,258.89
7310 Direct Support/Indirect Costs .00
Total for Object 7000 232,850.00 269,911.00 97,686.77 22,976.34 149,247.89
Total for Expense accounts 1,581,228.00 1,677,186.00 704,398.85 561,680.71 411,106.44
Total for Org 001, Fund 01 and Expense accounts 1,581,228.00 1,677,186.00 704,398.85 561,680.71 411,106.44
Selection  Filtered by User Permissions, (Org = 1, Online/Offline = N, Fiscal Year = 2013, Period = 6, Unposted JEs? = N, Assets and Liabilities? = N, ESCAPE l:“l!“l!
Restricted Accts? =Y, Fund = 01, Object = 1-7, SACS Fund? = N, Fund Page Break? = N, Obj Lvl = 4, Obj Digits = 1, Page Break? = N) Page 2 of 2
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MINUTES OF THE REGULAR MEEETING OF THE
SIERRA COUNTY BOARD OF EDUCATION
December 11, 2012
Downieville School, Downieville, California

This meeting was available for videoconferencing at Loyalton Middle School, Room 4, Loyalton, CA.
A. CALL TO ORDER
President ALLEN WRIGHT called the meeting to order at 6:04 pm.
B. ROLL CALL

PRESENT: Mr. Allen Wright President
Ms. Sharon Dryden, Vice President
Mr. Mike Moore, Member
Mr. Tim Driscoll, Member

ABSENT: None
VACANT: One

STAFF: Mr. Stan Hardeman, Superintendent
Ms. Rose Asquith, Business Manager
Ms. Hannah Tomatis, Administrative Assistant
Ms. Marla Stock, Site Administrator (via videoconference)
Mr. Derek Cooper, Site Administrator
Ms. Marlene Mongolo, Testing/SELPA Director (via videoconference)

C. FLAG SALUTE

D. RECESS TO THE SIERRA-PLUMAS JOINT UNIFIED SCHOOL DISTRICT GOVERNING
BOARD MEETING - 6:05 pm

E. RECONVENE SIERRA COUNTY OFFICE OF EDUCATION BOARD OF EDUCATION
MEETING - 7:37 pm

F. APPROVAL OF THE AGENDA
MSCU/DRYDEN/HALL

G. BOARD ORGANIZATION

1. Election of Officers for 2013
a. President
MOORE motioned that ALLEN WRIGHT be elected president/DRYDEN seconded. Motion
passed unanimously

b. Vice-President
MOORE motioned that SHARON DRYDEN be elected Vice President. HALL seconded.
Motion passed unanimously.



Sierra County Board of Education
Regular Meeting Minutes
December 11, 2012

H.

c. Clerk
MOORE motioned that HALL be elected Clerk. DRISCOLL seconded. Motion passed
unanimously.

INFORMATION/DISCUSSION ITEMS

1. Correspondence — None

2. Superintendent’s Report
a. Student Attendance Review Board — A lot of people have invested time in SARB, yet there is

a question as to its effectiveness. Other Counties rely more on probation; since MOORE is no
longer in the capacity of probation officer, not as much follow up/student contact is
happening. Options will be discussed at the next SARB.

b. Special Education Self Review Final Report - Marlene Mongolo was congratulated on her
efforts to complete and receive positive findings. Mrs. Mongolo thanked her staff for creating
compliant IEPs and their review of as many as 30 individual files for the final report.

3. Business Report
a. Board Report-Expenditures by Object 07/01/12 to 11/30/12
b. Business Office Closure for the period of December 24, 2012 through January 1, 2013

4. Staff Reports (5 minutes) - None

5. SPTA Report (5 minutes) — None

6. Board Members’ Report (5 minutes) — MOORE reported on a prior student referral to the SARB
who has recently obtained a college degree.

DRISCOLL reported that he attended the Ethics Training by The Special Districts Association.

This may be a good resource for other areas of training. The Governance Training sponsored by

the Small School Districts Association will be attended by Tim Driscoll, Sharon Dryden (note:

later cancelled) and Patricia Hall.

7. Public Comment — This is an opportunity for members of the public to directly address the governing board on
any item of interest that is within the subject matter jurisdiction of the governing board whether or not it is listed on the
agenda. Five minutes may be allotted to each speaker and a maximum of twenty minutes to each subject matter.
(Education Code 35145.5; Bylaw 9322; Government Code 54954.3)

a.  Current location — No comment.

b.  Videoconference location — No comment.

CONSENT CALENDAR

1. Approval of minutes of the Regular Board meeting held November 13, 2012

2. Approval of bill warrants for month of November 2012

MSCU/MOORE/ DRISCOLL

SIERRA COUNTY OFFICE OF EDUCATION
MINUTES
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Sierra County Board of Education
Regular Meeting Minutes
December 11, 2012

J. ACTION ITEMS
1. New Business

a. Adoption of 2012-2013 First Interim Actuals as of October 31, 2012
MSCU/MOORE/DRISCOLL

K. ADVANCED PLANNING

1. Next Regular Board Meeting will be held on January 8, 2013, at Loyalton Middle School, Room 4,
Loyalton, California, at 6:00 pm.

2. Suggested Agenda Items
a. Financial Audit Report/Presentation

L. ADJOURNMENT

MSCU/MOORE/DRISCOLL
ADJOURNED at 7:59 pm

RECONVENE TO THE SIERRA-PLUMAS JOINT UNIFIED SCHOOL DISTRICT GOVERNING
BOARD MEETING at 7:59 pm

Patricia Hall, Clerk Stanford J. Hardeman, Superintendent

SIERRA COUNTY OFFICE OF EDUCATION
MINUTES
3



ReqPay12a Board Report

Checks Dated 12/01/2012 through 12/31/2012

Check Fund Expensed Check
Check Number . Pay to the Order of Object NI NI
00013624 12/05/2012 GIRARD, EDWARDS & HANCE ATTS 01-5801 637.50
00013625 12/05/2012  W.W. GRAINGER, INC. 01-4320 187.59
00013626 12/05/2012 HAWS, THEOBALD & AUMAN PC 01-5800 2,600.00
00013627 12/05/2012  HILTON SACRAMENTO ARDEN WEST Cancelled 96.18 *
Cancelled on 12/13/2012
00013628 12/05/2012  LIBERTY UTILITIES 01-5500 146.39
00013629 12/05/2012 BARBARA MCKURTIS 01-5810 2,000.00
00013630 12/05/2012  SIERRA COUNTY OFFICE OF 01-5808 135.98
EDUCATION
00013631 12/05/2012  SIERRA VALLEY HOME CENTER 01-4300 875.10
00013632 12/05/2012  TRI COUNTY SCHOOLS INSURANCE 01-9535 3,201.00
GROUP
76-9576 11,223.10 14,424.10
00013633 12/05/2012  U.S. BANK 01-5200 20.00
01-5899 52.58 72.58
00013634 12/05/2012 WASHOE COUNTY SCHOOL DISTRICT 01-7110 3,972.00
01-9500 145,000.00 148,972.00
00013635 12/19/2012  A-1 CHEMICAL INC 01-4320 385.03
00013636 12/19/2012  ACHIEVEMENT PRODUCTS 01-4300 200.11
00013637 12/19/2012 CDE CASHIER'S OFFICE 01-9590 13,875.00
00013638 12/19/2012 CCSESA 01-5200 350.00
00013639 12/19/2012 BARBARA MCKURTIS 01-5810 4,000.00
00013640 12/19/2012 MARLENE MONGOLO 01-5200 135.18
00013641 12/19/2012 NORTHEASTERN JOINT POWERS 76-9571 4,731.25
AUTHORITY
00013642 12/19/2012 HM RECEIVABLES CO LLC 01-4300 129.78
00013643 12/19/2012  SUSAN ROBERTS 01-5200 92.85
00013644 12/19/2012 THE MCGRAW-HILL COMPANIES 01-4200 1,791.35
00013645 12/19/2012  SUSAN VANDRUFF, OTR 01-5810 2,210.00
00013646 12/19/2012 VOYAGER 01-4350 196.89
01-5899 93.97 290.86
00013647 12/19/2012  ALLEN WRIGHT 01-5200 20.82
Total Number of Checks 24 198,359.65
Count Amount
Cancel 1 96.18
Net Issue 198,263.47
Fund Summary
Fund Description Check Count Expensed Amount
01 County School Service Fund 22 182,309.12
76 Payroll Clearing 2 15,954.35
Total Number of Checks 23 198,263.47
Less Unpaid Sales Tax Liability .00
Net (Check Amount) 198,263.47
The preceding Checks have been issued in accordance with the District's Policy and authorization M
of the Board of Trustees. It is recommended that the preceding Checks be approved. Page 1 of 1
001 - Sierra Co Office of Education Generated for Lauriel Wentling (LWENTLING), Dec 20 2012
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. SIERRA COUNTY OFFICE OF EDUCATION
COUNTY OF SIERRA
SIERRAVILLE, CALIFORNIA

AUDIT REPORT
- JUNE 30, 2012
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HaWS, Theobald & Auman, PC Kenneth G Theobald, CPA, M.S. Taxation
A Professional Corporation John E. Auman, CPA
CEeRTIFIED PUBLIC ACCOUNTANTS & CONSULTANTS Clay E. Singleton, CPA, M.S. Accountancy

- Independent Auditor’s Report on Financial Statements

Board of Trustees _
- Sierra County Office of Education
~ Sierraville, California 96126

Members of the Boaird of Trustees:

We have audited the accompanying financial statements. of the governmental activities, each major fund, and

" the aggregate remaining fund information of Sierra County Office of Education as of and for the year ended

June 30, 2012, which collectively comprise’ the County Office of Education’s basic financial statements as
listed in the table of contents. These financial statements are the responsibility of Sierra County Office of
Education's management. Our respons:blllty is to express oplnlons on these financial statements based on our

: audlt : _ .

We conducted our audit in accordance with auditing standards 'ge'nerally accepted in thie United States of
America and the standards applicable to fi nancial ‘audits contained in Government Auditing Standards,
issued by the Comptroller General of the Untted States. Those standards require that we plan and perform the
audit to obtain reasonable assurance about whether the financial statements are free of material misstatement.

- An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and the significant estimates
made by management, as well as evaluating the overall fi nanmal statement presentatlon ‘We believe that our
audit provides a reasonable baSlS for our op:mons

As discussed in the notes to the financial statements, the State of Callfornla contlnues to experlence economic
‘hardship that directly impacts K-12 local educational agenCIes ~

In our qpmlon, the'ﬂnanmal,statements refe_rred to above present fairly, in all material respects,'the respective
financial position of the governmental activities, each major fund, and the aggregate remaining fund information
of Sierra County Office of Education as of June 30, 2012, and the respective changes in financial position, for
the .year then ended in conformlty w1th accountmg pnncaples generat!y accepted in the United States of
Amenca :

In accordance with Government Aud:tmg Standards, we have also issued our report dated October 5,
2012, on our consideration of Sierra County Office of Education's internal control over financial reporting and
on our tests of its compliance with certain prov:snons of laws, regulations, contracts, and grant agreements
and other matters. The purpose of that report is to describe the scope of our testing of internal control over
financial - reporting and compliance and the resuits: of that testing, and not to provide an opinion on internal
control over financial reporting or on compliance. That report is an integral part of an audit performed in

" accordance with. Government Aud:tmg Standards and should be consndered in assessmg the resuits of our

_audit.
Susanville: .. . _ ._ - o . Chester:
1740 Main Street, Suite A : . C P.O. Box 795
Susanville, CA 96130 _ - - hta@htacpa.com ' S " Chester, CA 96020

©530.257.1040 - Fax: 530.257.8876 - _ www._htacp‘la.com : 530.258.2272 « Fax: 530.258.2282



Accounting principles generally accepted in the United States of America require that the management's
discussion .and analysis and budgetary comparison information identified as Required Supplementary
information in the table of conterits be presented to supplement the basic financial statements. Such
information, although not a part of the basic financial statements, is required by the Governmental Accounting
Standards Board, who considers it to be an essential part of financial reporting for placing the basic financiat
statements in an appropriate operational, economic, or historical context. We have applied certain limited -
procedures to the required supplementary -information .in accordance with auditing standards generally
accepted in the United States of America, which consisted of inquiries of management about the methods of
preparing the information and comparing the information for consistency with management's responses to our’
inquiries, the basic financial statements, and other knowledge we obtained during our audit of the basic
financial statements. We do not express an opinion or provide any assurance on the information because the
limited procedures do not provide us with sufficient evidence to express an opinion or provide any assurance. |

Our audit was conducted for the purpose of forming opinions on the financial statements. that collectively
~ comprise the Sierra County Office of Education’s financial statements as a whole. The accompanying schedule
of expenditures of federal awards is presented for purposes of additional analysis as required by U. S. Office
. of Management and Budget Circular A-133, Audits' of States, ‘Local Governments, and Non-Profit

. Organizations, and is not a required part of the financial statements. The accompanying other supplementary

"~ information is presented for purposes of additional analysis as required by the State's audit guide, Sfandards
and Procedurés for Audits of California K-12 Local Education -Agencies ~2011-12, published by
the Education Audit Appeals -Panel, and is also not a required part of the financial statements. The other
© supplementary information - and the schedule of expenditures of federal awards are the responsibility of
'management and were derived from and relate directly to the underlying accounting and other records used to
prepare the fihancial statements. The information has been subjected to the auditing procedures applied in the
audit of the financial statements and certain additional procedures, including ‘comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the financial statements or
to the financial statements themselves, and other additional procedures. in accordance with auditing standards
generally accepted in the United States of America. In our opinion, the information is fairly stated in all material

respects in relation to the financial statements as a whole. k
Respectfully submitted, - - | .
" Haws, Theobald & Auman PC : ' '

- Qctober 5, 2012



SIERRA COUNTY OFFICE OF EDUCATION
Management’s Discussion and Analysis (MD&A)
June 30, 2012

INTRODUCTION

Our discussion and analysis of Sierra County Office -of Education's (County Office) financial
performance prowdes an overview of the County Office’s financial activities for the fiscal year ended
June 30, 2012. It should be read in conjunction with the County Office’s fi nancial statements (including
notes and supplementary mformatron) which follow this section. : S

FINANCIAL HIGHLIGHTS

D Total net assets were $2,269,976 at June 30, 2012. This was a decrease of $176,658 over the
prior year. The decrease in net assels was due to a reduction of Federal-and State resources.

@ Overall revenues were $1 756 782, which was less than expenses of $1,933,440 by $176 658.

o The. general fund reported a fund balance this year of $1,902, 695 this is' a decrease of
' $143,492 from the prior year. This decrease is due to an increase in .instruction cost, reduction
of federal and state resources, offset by decreases for pupll services, plant maintenances cost :
and other outgo.

O Long-term debt has increased by $15 330 due to postempioyment -benefits (OPEB) and
' compensated absences.

OVERVIEW OF FINANCIAL STATEMENTS |

This annual report consrsts of three parts — management’s discussion: and anaIys:s (this section), the
basic financial statements, and required supplementary. information. The three sections together provide
a comprehensive overview of the County Office. The basic financial statements are comprised of two
krnds of statements that present financial information from drfferent perspectlves R

a Government-wrde financial statements which comprlse the fi rst two statements, provrde both
short-term and tong-term information about the entity’s overall fi nancial position.

o Fund financial statements focus on reporting the individual parts of the County Office
operations in more detail. The fund financial statements comprise the remalnrng statements.

0  Governmental funds statements tell how genera[ government serwces were flnanced |n the
short term as well as what remarns for future spendlng '

The financial statements also include notes that explain some of the information in the statements and

provide more detailed data. The basic financial statements are followed by a section of required

: supplementary information that further explains and supports the financial statements A comparison of
‘ the County Office’ s budget for the year is. included. .

: Government-W:de Statements

The government-wide statements report :nformatron about the County Office as a ‘whole using
accounting methods similar to those used by private-sector companies. The statement of nét assets
includes alf of the government’'s assets-and liabilities. All of the’ current year's revenues and expenses
are accounted forin the statement of activities regard[ess of when cash is recelved or paid.

The twio government-W|de statements report the County Oﬁ'ces net assets and how they have
changed. Net assets, the difference between the assets and Irabr[rhes are one way to ‘measure the
County Off ice’s financial health or posrtlon :

‘O Over time, increases or decreases in the County Ofﬁoe s net assels are an mdlcator of whether
its f nancial health is lmprovrng or deterrorating, respectrvely -



0 To assess the overall health of the County Office, one needs to consider additional nonfinancial
factors such as changes in enroliment, changes in the property tax base, changes in program
funding by the Federal and State governments, and condition of facilities.

- The government-wide financial statements of the County Office include governmental activities. Most of
the County Office’s basic services are included here, such as regular education, food service,
maintenance and general administration. Revenue limit funding and federal and state grants finance
“most of these activities. SR ' '

. 'Fund Financiél Statements _

‘The fund financial statements provide more detailed information about the County Office’'s most
- significant funds-not the County Office as a whole. Funds are accounting devises that the County Office
uses to keep track of specific sources of funding and spending for particutar programs. Some funds are
required to be established by state law and by bond covenants. The Board. of Trustees establishes other
funds to control and manage money for particular purposes or to show that the County Office is meeting
legal responsibilities for using certain revenues. The County Office has two kinds of funds;.

-0 Governmental funds - Most of the County Office’s basic services are included in governmental
. funds, which generally focus on (1) how cash and other finanhcial assets. that can-readily be
converted to cash flow in and out and (2) the balances left at year-end that are available for
spending. Consequently, the governmental funds statements provide a detailed short-term view
that helps you determine whether there are more or fewer financial resources that can be spent
in the near future to finance the County Office’s programs. Because this information does not
-encompass the additional long-term focus of the government-wide statements, we' provide
-additional information at- the bottom of the government funds a statement that explains the

refationship (or differen_ce_‘s) between them,
FINANCIAL ANALYSIS OF THE ENTITY AS AWHOLEl
“Net Assets - o

.Th'e County OfﬁCe’s_ combined - net assets d_ecreaséd_ f_rom $2,446,634 .at June. 30, 2011,.down:to
$2,269,976, a decrease of 7.2%. See Table 1. _ C o o .

© Many factors contributed to the change in net assets: The primary reason was revenue deélined by
. 14.5%. o T AR e



Table 1:

‘Net Assets
_ Total Percentage
_Governmental Activities Change
2012 2011 - 20122011
Assets _ o : ' o ' o
Deposits and Investments : $ 1,935435. § 1,980,593 -~ -2.72%
Accounts Receivable - ' - - ' 2,525 © -100.00%
Due from-Grantor Governments : 279:.011 - 298,321 L -BATY%
Capital Assets, Net of Accumulated ~ : o
- Depreciation _ i 409,075 - 426,911 o 418%.
TOTAL ASSETS - ' 2,623,521 2,717,350 -3.45% -
Liabilities - o , : o
Current o 339,481 255791 32.72%
Long-Term Debt - 14,084 . 14,925 _ - -B.IT%
"TOTAL LIABILITIES . " 353,545 270,716 _ .. -30.60%
Net Assets , ,
Invested in Capital Assets, Net of : ' , : _ : o o
Related Debt | : 409,075 . 428911 _ -4.18%
Restricted” - 12,2711 69,480 © -B2.34%
-Unrestricted (deficit) . - 1,848,630 1,950,243 o -B8.21%

TOTAL NET ASSETS o $ 2,260,976 $ 2446634 o -1.22%

' Chﬁnges in Net Assets.

~The County Office's total revenues weré $1',7'56,782.' Some of the revenue comes from Reévenue Limit
and property taxes 23.1%. Federal and state aid for specific programs accounted for another 27.6% of .
total revenues. .Revenues decreased.from the prior year due to a reduction of federal and state
-revenue. ' ' - ‘ ' S T

The total cost of all programs and services was $1,933,440. The County Office’s expenses are’
predominately related to educating and caring for students 40.5%. Administrative activities accounted
for just 26.8% of tofal costs. The remaining expenses were for plant services (maintenance and
operations), community services, ancillary services, and other outgo. Program expenses decreased -
from the prior. year, mainly. due to Forest Reserve revenue passed through fo Sierra-Plumas Joint
. Unified School District and lower plant maintenance expenditures. R N



Table 2:
Changes in Net Assets _
' Total Percentage

Governmental Activities Changes
2012 2011 2012-2011
Revenues '
Program Revenues:
Operating Grants & Contnbutlons $ T 922492 % 621475 -15.93% -
. General Revenues . ' : : '

‘Revenue Limit 405,055 403,583 0.36%

Federal_ & State Aid _ 585,212 765,257 -23.53%
~ Local Revenues - ' 244,023 291,395 - -16.26%

' TOTAL REVENUES ' 1,756,782 2,081,710 o -1561%

Expenses
‘Program Expenses ' .

Instruction ] 584,155 510,239 - 14.49%

instruction-Related Sewtces . 105786 . . 99,947 . 5.84%

Pupil Services : : 93,268 : 114,222 ~18.34%

" ‘General Admumstratnon _ 512,767 465,729 ©10.10%

Plant Services - - 13,231 31,542 -58.05%

Ancillary Services - ' 6,975 ' 16,999 -58.97%

Other Qutge = . = . 617,258 - 775,016 -20.36%
TOTAL EXPENSES ' - . 1,933,440 2,013,694 _ - -3.99%
INCREASE IN NET ASSETS $ (176,658) $ 68,016 -359.73%

- Revenues .
Local ' Operating
‘Revenues Grants &
14% _ Contributions

- 30%

F_ederaléc :
State Aid " -
33%

Revenue Limit .
23%

Governmental Activities

Table 3 presents the cost of each of the County OfF ice's functlons as weII as each function's net cost
. (total cost less fees generated by the activities and intergovernmental aid). The net cost reflects what
‘was funded by charges for services, operating grants and. capltal grants and contrlbutlons

The cost of all governmenta! actlwtles this year was $1, 933 440.
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The amount that our taxpayers paid for these activities through property taxes was $72,953.

Some of the costs were paid directly from grants and contributions $522,492.

Table 3
Net Cost of Governmental Activities
Total Cost of Setvices ) Net Cost of Services
_ _ 2012 2011 2012 2011
Instruction 3 584,155 $ 510,239 3 395614 % 307,192
Instruction-Related Service 105,786 99,947 70,227 - 53,107
Pupil Services ‘ 93,268 - 114222 60,792 67,465
General Administration - 512,767 . 485729 - - 335,701 - 273,991
Plant Services 13231 - 31,542 - 2,549 18,597
Ancillary Services 6,975 16,999 4,546 9,919
Other Qutgo _ 617,258 775,016 541,519 661,948
$

TOTAL ' $ 1,933440. $ - 2,013,694 $ - 1,410,948

Total Cost of Services:

32%. ' . o . - 30%

Other Outgo- ‘_ : : : . Instruction

. Related
Service
5%

Ancillary - ¥
.| Services _¥§
0%

o Pupil Services
Plant Services T 59%
1% _ General .
: Administration = -
2%

Instruction- | .

~ FINANCIAL ANALYSIS OF THE COUNTY OFFICE'S FUNDS

392219

The overall financial performance. of the County Office as a whole is refiected in its governmental funds: -
-as well. As the County Office completed the year, its governmental funds reported a combined fund
-balance of $1,902,695, which is below last year's ending fund balance of $2,046,187, this change was

caused by reduction of federal and state. g_,rants,_ and local revenue and an increase to instruction and

~instruction-related services.

_ General Fund Budgetary Highlights

_O\}er the ;ﬁouréefof the year, the County Office revises its annual budget to reflect unexpected changeé'
in revenues and expenditures. The final amendment to the budget was approved in the September

: 77..



2012 board meeting. A schedule of the County Office’s original and final budget amounts comparad with
_actual revenues and expenses is provided in the supplemental section of the audited financial report.

C_APtTAL ASS'ETS AND DEBT ADMINISTRATION
Capital Assets
At June 30, 2012, the County -Office nad invested $408,075 in a broad range of capltat assets, including

land, but[dmgs and tmprovements equ:pment and vehicles. More detailed information about the County _
Oﬁ“ ice's capita! assets is presented in the notes to the financial staferments. . ,

. Table 4 .
Capital Assets ,
. _ _ o _ Total Percentage’
Governmental Activities _Change
2012 2011 2012-2011

BUildings&Improvements ' $ .~ 501,900 $' 501,900 . 0.00%

“Machinery and Equipment , - 208,001 ' 179,059 .. 16.16%
Totals at Histonca! Cost B ' '709}901 680,959 - 4.25% _

_ Total Accumulated_Depreciation _ (300,826) '(254 048) 18.41%

NET CAPITAL ASSETS : 9 __409075_ § 426 911 _ -4.18%

"lThe County Office did not establish a- 2012 201 3 budget for capital projects

‘Long-Term Debt

At year.end, the County Office had $41 794 in debt, conSIStmg of Compensated Absences and Post
. Employment Benefits, as shown in Table 5. The County Office added $15,330 in debt during the fiscai

year. More detailed :nformation about the County Office's debt is presented in the notes to the financial
statements. . _ .

Table 5. -
Long-Term Debt
: T o Total Percentage
Governmental Activities _ Change .

_ . 2012 - : - 2011 "201_2-2011\ '
Compensated Absences % 121108 % 11539 . 493%
Post Employment Benefits - : 29,686 14,925 100:00%

- TOTAL LONG-TERM DEBT - $ _M1794  § . 26464 . 567.93%

_' ECONOMIC FACTORS AND NEXT YEAR’SBUDGETS AND RATES

At the time these f nanc:lai statements were prepared and audited, the County Office was aware of
several mrcumstances that could affect |ts future flnanc:fal heallth: : ,

a The uncertatnty of federal and state fundlng can have a profound tmpact on the financial health -
of the County Office. Although no changes-are currently ant|0|pated the federat and the state
governments could |mplement budget cuts. ' _ _

o The contmumg increases in premiums for-health care insurance and workers compensatlon :
 could have a significant effect on the future financial health of the County Office. The 2013
_‘prem|um for health lnsurance increased by 2% over the 2012 premlum The worker’s

8



compensation rate increased by a tenth of a percent over the 2011 rate. Health care premiums
are predicted {o continue to increase into the foreseeable future.

O The budget assumptlons used to prepare the budget for 2013 inciuded a 3.24% cost of living
allowance (COLA), a revenue limit deficit factor of 22.549% and salary step and column

increase of 2%.

CONTACTING THE COUNTY OFFICE’S FINANCIAL MANAGEMENT

‘This financial report is deé_igned tb provide our citizens, taxpayers, parents, participants, investors and
creditors with a general overview of the County Office’s finances and to demonstrate the County Office’s
accountability for the money it receives. If you have questlons about thas report or need addltlonal

- financial mformat:on contact:

Rose Asquith

- Sierra County Office of Education
305 South Lincoln St. '
Sierraville, CA 96126
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EXHIBIT A-1

SIERRA COUNTY OFFICE OF EDUCATION
STATEMENT OF NET ASSETS
JUNE 30, 2012

Governmental
. Activities
ASSETS:
‘Cash in Cotnly Treasury : _ $ 1,932,935
Cash in Revolving Fund _ 2,500
Due from Grantor Govemments : : _ 279,011
Capital Assets: . . S : _ : ,
Buildings, Net - ' _ 308,811
Equipment, Net : : 100,264
Total Assets ' 2,623,521
‘LIABILITIES: :
Accounts Payable 217,402
Due to-Granfor.Govemments , - 48,450
- Deferred Revenues ) 45,899
‘Noncurrent Liabilities: ) .
Due within onie year ' . - - 27,730
Due in more than one year : . 14,064
Total Liabilities _ : 353,545
- NET ASSETS : ‘ S : -
Invested in Capital Assets : 409,075
Restricted For: ' ‘ _
Federal and State Programs 12,2714
Unrestricted | - 1,848,8

30
76

The accompanying notes are an integral part of this statement. -
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SIERRA COUNTY OFFICE OF EDUCATION
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2012

Functions/Programs
PRIMARY GOVERNMENT:
"Government Activities:
Instruction
Instruction-Related Services
* Pupil Services
. Ancillary Services
General Administration
Plant Services
Ofher Outgo :
. ‘Total Governmental Activities
_ Total Primary Government

Program

Revenues

Operating

Grants and
Expenses Contributions
$ 584,165 $ 188,541
105,786 35,559
93,268 32,476
6,975 2,429
512,767 177,066
13,231 10,682
617,258 75,739
1,933,440 - 522,492

$ 1,933,440

- General Revenues:

Revenue Limit Sources -

Federal Revenues

‘State Revenues -

Local Revenues -
~ Transfers

Total Gene.rai Revenues
Change in Net Assets
Net Assets - Beginning

“The accomp'anyihg notes are an integral part ro_f' this statement.

1

§__ 522492

EXHIBIT A-2

Net (Expense}
Revenue and
Changes in -

__NetAssets

Governmental

Activities

(395,614)
(70,227)
(60,792)
(4,548)
(335,701)
(2,549)
(541,519)

. {1,410,848)
(1,410,948)

405,055

485,291
99,921

244,023

1,234,200
T (176,658)

2,446,634
2280076



SIERRA COUNTY OFFICE OF EDUCATION
BALANCE SHEET - GOVERNMENTAL FUNDS -
JUNE 30, 2012

General
. Fund
ASSETS: _
Cash in County Treasury ' : $ 1,932,935
Cash in Revolving Fund 2,500
Due from Grantor Governmenls : : . 279,011

' LIABILITIES AND FUND BALANCE:

Liabilities: : - A _
Accounts Payable ' _ : % 217,402
Due to Grantor Govemments \ : 48,450
Deferred Revenue - ' - _ 45,899

Total Liabilites: - - : 311,751

‘Fund Balance:- o
Nonspendable Fund Balances: : _ ' "
~ Revolving Cash ‘ _ ) ' 2,500

Restricted Fund Balances S : o o 12,271

"Assigned Fund Balances _ - 29,686

Unassigned: _ ' _

" Reserve for Economic Uncertainty _ - 150,116°
Other Unassigned - : : 1,708,122

Total Fund Balance - . - 1,902,695

3 SRy

. The aocompanyin'g notes are an integral part of this statement.

12
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EXHIBIT A-4

SIERRA COUNTY OFFICE OF EDUCATION
RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET
- TO THE STATEMENT OF NET ASSETS

JUNE 30, 2012

Total fund balances - governmental funds balance sheet _ _ $ 1,902,685

Amounts reported for governmenta! actlwtles m the Statement of Net Assets
are dlfferent because

Capltal assets used in govemmental activities are not reported in the funds. - 409,075

Payables for compensated absences which are not due in the current period are not reported in the funds . (12,108)

Other Iong—term liahilities which are not due and payable in the current period are not reported in the funds. (29,686)
Net asset_s-of governmental activities - Statement of Net Assets o ’ : $ 2,269,976

The accompanying notes are an integral part of this statement.” -
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SIERRA COUNTY OFFICE OF EDUCATION
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES
IN FUND BALANCES - GOVERNMENTAL FUNDS

FOR THE YEAR ENDED JUNE 30, 2012

Revenues: .
Revenue Limit Sources:
State Apportionments
Local Sources '
Federaf Revenue
Other State Revenue
Other Local Revenue
- Total Revenuas

Expenditures:
Instruction
Instruction - Related Services
Pupil Services
Ancillary Setvices
General Administration
Plant Services
Other Outgo
Total Expenditures’

Excess (Deﬁciehcy) of Revehués
Qver {Under) Expenditures

Other Financing Sources (Uses):
"~ Transfersin - :
Transfers Qut ‘ ' :
“Total Other Financing Sources (Uses
Nét Change in Funid Balance -

Fund Balance, July 1

' _ The accompanying notes are an integral part of this statement.

14
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EXHIBIT A-5

General
-Fund

332,102

72,953

635,847 |
471,857
244,023

1,756,782

541,463
102,422
- 93,268
6,975
508,510
30,678
617,258 .

T 1.900274

(143,492)

160,830

- {160,830}

(143,492)

87 .
Bos



' ' - EXHIBIT A-6
SIERRA COUNTY OFFICE OF EDUCATION
RECONCILIATION QF THE STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES OF GO VERNMENTAL FUNDS
7O THE STATEMENT OF ACTIVITIES
'FOR THE YEAR ENDED JUNE 30, 2012

. Netchange in fund balances -total governmentai funds _ . 3 (143.492)

Amounts reported for governmental activities in the Statement of Activities
" ("SOA"are different because: -

Capital outlays .are not reported as expenses in the SOA . . 28,942

' The depreciation of capital assels used in' governmental activities is not reported in the funds B - (48,778)
Compensated absences are reported as the amount earned in the SOA but as the amount paid in the funds : " (569)
OPEB is reported as the amount eamned in the SOA but as the amount paid i in the funds : (14,761)
Change in net assets of governmental acttwties Statement of Activities: ' $ (1 76,658)

The accompanying notes are an integral part of this statement,

15



SIERRA COUNTY OFFICE OF EDUCATION
NOTES TO THE FINANCIAL STATEMENTS '
YEAR ENDED JUNE 30, 2012

A

Sierra County Office of Education (County Office of Education) accounts. for its financial transactions in accordance
with the policies and procedures of the Departrent of Education's "California School Accourting Manual." The
accounting policies of the County Office of Education conform to accounting principles generally accepted in the
United States of America (GAAP) as prescribed by the Governmental Accounting Standards Board (GASB) and the
American Insfitute of Certified Public Accountants (AICPA). o . ' : :

1.

B Iu E -!

The County Office of Education's combined financial statements include the accounts of. all its operations. The
County Office of Education evaluated whether any other entity should be included in these financial statements. -
The criteria for including organizations as component units within the. County Office of Education's reporting
entity, as set forth in GASB Statement No. 14, "The Financial Reporting Entity," include whether: ‘ C

the organization is legally separate (can-sue and be suéd in its name) -
- the County Office of Education holds the corporate powers of the organization -

- the County Office of Education appoints a voting majority of the organization's board
- the County Office of Education is able to impose its will on the organization

< the organization has the potential to impose a financia benefit/burden on the County Office of Ed'ucat.ibn
- there is fiscal dependency by the organization on the County Office of Education :

' The County Office of -Educatibn also evaluated each legally separate, tax-exempt organization whose resources

are used principally to provide support to the County Office of Education to determine if its omission from the
reporting entity would result in financial statements which are misleading or incompiete. GASB Statement No.
14 requires inclusion of such an organization as a component unit when: 1) The economic resources received or”
héld by the -organization are entirely or almost entirely for the direct benefit of the County Office of -Education,
its component units or its constituents; and. 2) The County Office of Education or its. component units ‘is " entitied

to, or has the ability to otherwise access, a majority of the economic resources received or held by the
orga_nization; and 3) Such economic resources are significant to the County Office -of Education.

Based on these criteria, the County Office of Education has no component units. Additionally, the County Office
of Education is not a component unit of any other reporting entity as defined by the GASB Statement.

.a_j- Basis of P ".'I'.

Government-wide - Statements: The statement of net assets and the statement of activities include the .
financial . activities - of the overall govemment. Eliminations- have been ‘made to minimize the '
double-counting of internal activities. Governmental activities ~ generally are financed through taxes,
intergovernmental revenues, and other nonexchange fransactions. ‘ ‘ o

The statement of activities presents a comparison between direct expenses and program- revenues, for. each
function of the County Office of Education's governmental activities. Direct expenses: are those that are
specifically ‘associated with a’ program or function and, therefore, are ‘dlearly identifiable to a particular
function. The County Office of Education does not allocate indirect expenses. in the statement of .activities.

Program revenues include (&) fees, fines, and charges paid by the recipients of goods or services offered by
the programs .and (b) grants and contributions that are restricted to ‘meeting the operational or capital
réquirements of a . parficular program., .Revehues_ that .are not- classified as program revenues; ‘including all

taxes, are presented as general revenues.

Fund Financial Statements: The fund financial statements provide information about the Gounty Office - of
_ Education’s funds,” with separate statements presented. for each fund category. The emphasis of fund
 financial statements is on major governmental funds, each displayed in a separate column. Alf- remaining
. governmental funds are aggregated and reported as nonmajor funds. '
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- The County Office of Education reports the following major governmental funds:

The. General Fund is the County Office of Education’s - primary operating fund. It accounts for all
financial resources of the County Office 'of Education except those required to be accounted for in
anotherfund

b. M nent F Basis of A fing -
Government-wide Financial Statements: These financial statements are reported using the econoric
resources measurement focus. They are reported using the accrual basis of accounting. Revenues are
recorded when earned and expenses are recorded at the time liabilities are incurred, regardiess of when
the related cash flows take . place. Nonexchange transactions, in which the County Office of Education gives -
(or receives) value without' directly receiving (or giving) equal value in- exchange, include property taxes,
" grants, entitlements, and donations. Revenue from properly taxes is recogmzed in the fiscal year for which

the taxes are received. Revenue from grants, entltlements and donations is’ recogntzed in the fiscal year in
. which all ellglblll’(y reqwrements have been satisfied. . .

Governmental Fund -Financial Stater_nents: Governmental funds- are reported using the current financial
resources measurement focus-and the modified accrual basis of accounting. Under this method, revenues
" are recognized when measurable and available. The County Office of Education considers all revenues
reported in the governmental. funds to be available if the revenues are collected within sixty days after
" year-end. Revenues from local sources consist primarily of properly taxes. Property tax revenues and
revenues received from the State are. recognized under the susceptible-to-accrual concept. Miscellaneous
- revenues are recorded as revenue when received in cash because they are generally not measurable until
"actually received. Investmerit eamings are recorded as earned, since they are both measurable and
available. Expenditures are recorded when the related fund liability is. incurred, except-for. principal and
interest on genefal long-term debt, claims and. judgments and compensated absences, which are
recoghized as expenditures to the extent they have matured. General capital asset- acquisitions are
reported -as  expenditures in govemnmental funds. Proceéds of general long-term ‘debt and acquusmons
under capital Ieases are repoded as other fi nanclng sources.

When - the  County - Office of Education incurs an expendlture or expense for wh|ch both restricted and
unrestricted resources may be “used, it is the County Office of Education's pollcy to use restncted
. resources first, then unrestricted resources

Encumbrance accounting is used in all budgeted funds to reserve portions of applicable appropnatlons for which

commitments - have been  made. Encumbrances are recorded for purchase orders, conftracts, and other

‘commitments  when they ‘are written. Encumbrances are liquidated - when - the- ‘commitments are paid. All
- encumbrances are liquidated as of June 30.

4. Budgets and Budgetary Agcounting coountiog

"Annual budgets are adopted on a basis consistent with generally accepted accounting principles for all

governmental funds. By state law, the County Office of ‘Education's Board of Trustees must adopt a final budget
" no later than July 1. A public hearing must be conducted fo receive comments prior to ‘adoption. The County
- Office of Educatlon s Board-of Trustees satlsf‘ ed these reqmrements

:These budgets are revised by the County Office of Education's Soard of Trustees and district supenntendent

- during the year to give consideration to unantlmpated income and expenditures It is the final revised. budget
that is presented in the financial statements. . o
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Formal budgetary integration was uséd as a management confrol device during the year for all budgeted funds.
The County Office of Education employs budget control by minor object and by individual appropriation
accounts. Expenditures cannot legally exceed appropriations by major object code.

‘a.

Deposits and Investments

Cash balances held in banks and in revolving funds are --insured to $250,000 by the Federal Depository

Insurance Corporation. All cash held by the financial institutions is fully insured or collateralized. :

In accordance with Education Code Section 41001, the County Office of Education maintains substantially -
all its cash in the Sierra County Treasury. The county pools these funds with those of other districts in the

county and invests the cash. These pooled funds are carried at cost, which approximates market value.

Interest earned is deposited quarterly into participating funds, except for the Tax Override Funds, in which -
interest earned is credited to the general fund. Any investment losses are proportionately shared by all

funds in the pool. ' ' : -

The county is auiho_rized to deposit cash and invest excess funds by California Government- Code Section
53648 et seq. The funds maintained by the county are either secured by federal depository insurance or are

. co_l]ateralized :

‘Information regarding the amount of dollars _invésted in derivatives with Sierra County Treasury was not

available..

I_nveniorié.s are recorded using the purchases method in that- the cost is’ ret;o_rc_léd as an expenditure at
the time individual inventory items are purchased. These inventories are immaterial -and. have been
omitted from these statements. : - oo

“The County Office of Education has the option of reb_ortiﬁg_ -an. expenditure in governmental funds for
" prepaid items either when purchased or during the benefiting - period. The County Office of Education

has chosen to report the expenditure during the benefiting period.

~ ‘Purchased or constructed capital assets are reported at cost or estimated historical cost. Donated fixed assets

are recorded at their estimated fair value at the date of the donation. The cost of normal maintenance and’,r'epa_irs
that do not add to the value of the asset or materially extend assets' lives are not capitalized. A capitalization

threshold of $5,000 is used. . - _ :

Capital assets are being depreciated using the stréight-line method over ihe following estimated useful lives:

- . Estimated
Asset Class Useful Lives
Infrastructure o 30

" Buildings _ 50 -
" Building improvements 20
Vehicles 2-15
Office Equipment - o 315

Computer Equipment =~~~ . 315
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d.  Receivable and Payable Balances

The County Office . of Education believes that sufficient detail of receivable and payable balances is
provided in the financial statemenis to avoid the obscuring of significant components by -aggregation
Therefore, no disclosure is provided which disaggregates those balances. . '

~ There are no signiﬁcant receivables whicﬁ are nbt sch'eduied for colléction'within one year of year end.
e. QompgnaaieiAbsenses

Accumulated unpaid employee vacation benefits are recognized as liabilities of the County ‘Ofﬁce of -
Education. The current portion of the liabilities is recognized in the General Fund at year end.. '

Accumulated sick leave benefits are not recognized as liabilities of the County Office of Education. The -
County Office of Education’s policy is to record sick leave as an operating expense in the period taken since
such benefits do not vest nor is payment probable; however, unused sick leave is added to the creditable -
service period for calculation of retirement benefits when the employee retires. : :

-f. Deferred Revenue

.Cash received for federal and state special projects and progfams is recognized as revenue fo the extent that
qualified expenditures have been incurred. Deferred revenue is recorded to the extent cash received on specific
projects and programs exceeds qualified expenditures. i : - R : '

g Activi

Interfund activity results from' loans, services provided, reimbursements or transfers between funds. Loans
‘are ‘reported as -interfund receivables and payables as ‘appropriate and are subject fo elimination upon
 consolidation. Services provided, deemed to be at market or near market rates, are treated’ as revenues
and . expenditures or expenses. Reimbursemients occur when one fund incurs a cost charges the
appropriate benefiting fund and reduces its related cost ‘as a reimbursement. All other interfund
transactions are treated as transfers. Transfers [n and Transfers Out are netted and presented as a single
"Transfers" ‘line on the govemnment-wide statement of activities. Similarly, interfund receivables and
.payables are netted and presented .as a single "Internal Balances™ line of the government-wide
statement of net assets. o ' : : .

h.  Property Taxes
Secured property taxes attach as an enforceable lien on property as of January 1. Taxes are payable in two.
installments on. November 1 and February 1. Unsecured property taxes are payable in one installment on or .
before August 31. The Counties of Sierra and Plumas bill and collect the taxes for the County Office of
Education. . : . o : B

i-' . E -i Q I .ﬁ ! I. .

~ Fund balances of the governmental funds are classified as follows:
Nonspendable Fund Balance - regfesents amountjs thaf cannot. be 'speﬁt' bécaus_e they. arel either not in

spendable form {such as inventory or prepaid insurance) or legally required to remain intact (such- as
notes receivable or principal of a permanent fund). o ) ' :

Res_tﬁcted Fund. Balance - represents amounts that are constrained by external parties, constitutional '
provisions or.enabling fegislation. s ' s ' o
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Committed Fund Balance - represents amounts that can only be used for a specific purpose because of
- a formal action. by the District's governing board. Committed amounts cannot be used for any other
purpose unless the governing board removes those constraints by taking the same type of formal action.
 Committed fund balance amounts may be used for other purposes with appropriate due process by the
~ governing board. Commitments are typically done through adoption and amendment of the budget
Committed fund balance :amounts differ from restricted balances in-that the constraints -on their use do
not dome from outside parties, constitutional provisions, or enabling legislation. L ‘

Assigned Fund Balance - represents amounts which the District intends to use for a specific purpose, but
that do not meet the criteria to be classified as restricted or committed. Intent may be stipulated by the
‘governing board or by an official or body to which the governing board delegates the authority. Specific
amounts that are not restricted or committed in a special revenue, capital projects, debt service or
.permanent fund are assigned. for purposes in accordance with the nature of their fund type or the fund's
_primary purpose. Assignments within the general fund conveys that the intended use of those amounts s
for a specific purpose that is narrower than the general purposes of the District itself. : '

Unassigned Fund Batance - represents amounts which are unconstrained in. that they .may be spent for

any purpose. Only the general fund reports a positive unassigned fund balance. Other governmental

funds might report a negative balance in this classification because of overspending” for specific -
. purposes for which amounts had been restricted, committed or assigned. s :

" “When an expenditure is. incurred for a purpose for which both restricted and unrestricted fund balance is
available, the District - considers Trestricted funds fo have been spent first. When an expenditure is
‘incufred for. which committed, assigned, or unassigned fund batances are available, the District
considers amounts to have been' spent first out of committed funds, then -assigned funds, and finally
unassigried funds [ ' .

Consistent with the Criteria and Standards for fiscal soivency adopted ‘by the State Board of
Equalization, the County Office of Education maintains a Reserve for Economic . Uncertainties to

- safegaurd the County Office of  Education's financial stablility. The minimum recommended reserve- for
a- County Office of Education of this size is a minimum of three percent of budgeted. general fund

expenditures -and cther financing uses. The County Office of Education’s policy is' to- maintain the

'r.eservg at 10%. If the fund balance drops below 5%, it shall be recovered at a rate of at least
1% annually. - ' : ‘ : . : : N : _

‘ Govemmént_-Wide.Financial Statements

-Equity is classified as net assets and displayed in three components:

'I'nv_ested in Capital Assets, Net of Related Debt consists of capital assets including . restricted capital
" assets, 'net of accumulated depreciation and reduced by the outstanding balances of debt -borrowings -
 that are attributable to the acquisition, construction, or improvement of those assets. ) : ‘
Restricted Net Assets consists of net assets with restrictions placed on the use either by extemal groups
such as contributors, . grantors, laws or regulations of other governments, or law through constitutional
provisions or enabling legislation, - ; o o o

Unrestricted Net Aésets consists of all:other net assets that do not meet the definition of "resiricted" or
" "nvested in capital assets, net of related debt." ' : ) S o

The ‘preparation of financial statements in 'cdnfofmi_ty with accounting priﬁcip[es generally -accpeted .in

the United States of America requires. the use of management's estimates. Actual results could differ
- from those estimates. S : ' ; . : .
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k. Subsequent Event Evaluation

Management has evaluated subsequent events through October 5, 2012, ,the date the financial
statements were available to be issued.

'B. Compliance and. Accountability

Finance-Related Legal and Contractual Provisions '

In accordance with GASB Statement No 38, "Certain Flnancral Statement Note Dlsclosures viclations of finance-

-related [egal and contractual provislons if any, are reported be[ow along with actions taken to address such violations:

! !- i I'u - ) ! . g N I [

- None _reported . Not applicable

) Deficit Fund Balance. or Fund Net Assets of Indlwdua! Funds

Followmg are funds havmg deficit fund balances or fund net assets at year end if any, along with: remarks whrch address

such defi 0|ts

_ ' : Deficit o
Fund Name : N Amount Remarks

None reported Not applicable  Not appliceble

C Excess_gf_ExpermrLuLes_OJLerAppmpnahgus

.For the year ended June 30, 2012, the Office of Educatlon had no expendltures in excess of appropnatlons

" D. Cashand Investmients

1.

In accordance with Education Code Section 41001, the County Office of Education maintains substantially all of .
its cash in- the Sierra County Treasury as part of the common- investment pool ($14,515,775 as of June 30,

' 2012). The fair value of the County Office of Education’s portion of this pool as of that date, as provided by the

pool sponsor, was $1,932,935. Assumptions made in determmmg the fair value of the pooled lnvestment_
portfolios are avaitable from the- County Treasurer. -

Qash_Qn_HanMJ_Banlss._aMJn_BemMngEund'

Cash baiances in the revo[vrng fund -($2,500) are” msured up to $250 000 by the Federal Deposrtory Insurance

Corporation. All cash held by the fi nanclal institution‘is fu[ly msured or collateralized.

The County Office of Educatlon is required by GASB Statement No. 31 to disclose its polrcy for determining

~ which investments, if any, are reported at amortizéd cost. The County Office of Education’s. general policy is to - -

report money market investments and shori-term participating interest-earning investment confracts at amortized

cost and to report nonparllclpatrng interest-earning ‘investment confracts using -a cost-based measure, However, if

the fair value of an investment is significantly affected by the ‘impairment’ of the credit standing of the issuer or

by other factors, it is reported at fair value. All other investments are reported at fair value unless a legal. -

contract exists which guarantees a higher value. The term "short-term" refers fo investments which have a
remaining term of one year or less at time of purchase. The term "nonpartrcrpatmg" means that the investment's

value does not vary with market interest rate changes. Nonnegotlable certrf cates of deposit are examples of
nonpartrmpatlng mterest—eammg investment contracts. :
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The County Office of Education's investments in extemal investment pools are reported at an amount
determined by the fair value per share of the pool's underlying portfolio, unless the pool is 2a7-like, in which
case they are reported at share value. A 2a7-like pool is one which is not registered with the Securities and
Exchange Commission ("SEC") as an investment company, but nevertheless has a policy that it will, and does,
‘operate in a manner consistent with the SEC's Rule 2a7 of the Investment Company Act of 1940. ' ‘

E. Capital Assets
Capital asset activity for the year ended June 30, 2012, was as follows:
Beginhing _ Ending
Balances - Increases Decreases Balances
E I l I. -l. : B - B )
Capital assets being depreciated: _ .

- Buildings and Improvements .. - $ 501,800 § . $ o $ 501,900
Equipment - _ : _ 179,059 28,942 ' 208,001
Total capital assets being depreciated ' _ 680,959 28,942 . 709,901

Less accumulated depreciation for: . o ' . ' '
Buildings and Improvements (181,593) (11,496) : (193,089)
Equipment T (72,455) - (35,282) _ (107,737)

: Total accumulated depreciation- (254,048) (46,778) : {300,826)

Governmental activities capital assets, net . $- 426,911 % - (17,836)% % 400,075 -
Depreciation was charged to fuhctions as follows:
Instruction o : $ 27,362
instruction-Related Services . L . 3,664
General Administration S : 4,257

" Plant Services ' : : ‘ : © 11,495

' . $ 46,778

F.  Interfund Balances and Activites
1. Due To and From Other Funds
The Off_ice.of Education had nﬁ due to or due fro?n balances at June 30, 2012.
2. Transfers To and From Other Funds | |

.Transfers to and from other funds at June 30, 2012, consisted of the following:

Transfers From ' " Transfers To - ' Amount _ Reason
. Forest Reserve Fund General Fund o % 160.836 Transfer of resources to other
: D S ' ' funds. '
* Total 8 160,830
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G. Long-Term Obligations

.. 1. Long-Term Obligation Activity

Long-term obligations include debt and other long-term !labllltles Changes in long-term obligations for the year ended
. June 30, 2012, are as follows

: _ Amounts
_ Beginning N : . Ending ~ Due Within
. Balance Increases Decreases Balance One-Year
Compensated absences . § 11,539 $ 569 § kA 12,108
Other Post Employment Ben. - 14,925 14,761 ’ 29,686 27,730

Totat governmental activities $ 26,464 3 15330 $ $ . 41794 % 27730
The funds typically used to Ilquidate olher long-term liabilities in the past are as follows:

“Liability ' " Activity Type ©  Fund
Compensated absences Governmental  General
_ Other Post Employment Ben Gove'rnmental General

H J_QluIMemuLesiJorm_Epwers_AqLeemems)

The County Ofl“ ice participates in two ‘Joint Powers Agreements (JPA's) the Trl-Countles Schools Insurance Group
and the Northeastern JPA. The insurance groups arrange for and provide property, liability, health and worker's
compensation insurance for their members. The County Oﬁ'ce pays premlums comensurate with the Ievel of
coverage requested These are ‘partial self-lnsurance programs

An . executive commrttee conmstmg of representatwes from each member's County Office/District . governs the
JPA's. The governing boards control thé operations of their JPA's mdependent of any mﬂuence by the County
Office beyond the County Office's representatlon on the governing boards :

The JPA's are independently accountable for their fiscal matters.-  The insurance groups maintain their own

~ accounting records. The budget is not subject to any. approval other than that of the executive committee. The .
relatronsh:p between the County Office and.the JPA's is such that the JPA's are not component units of the County
Office for financial reporting purposes :

Condensed financial lnformatlon for the JPA's for June 30 2012 was not avallable as of our report date
| Qualified employees are covered under multlple-employer deﬁned beneft pension plans maunta:ned by agencies of the

State of California. Certificated employees are members of the State Teachers' Retirement Systern (STRS) and olassmed :
. ‘employees are members of the Publlc Employees Retwernent System (PERS) ‘

PERS:

EI D“ ‘.. . l-

- The. County Oﬂ'oe of Education contnbutes to the School Employer Pool -under the California Pubhc Employees
Retlrement System (CalPERS), a cost-sharing multnple-employer public. employee. retiremient system defined -benefit
pension plan administered by CalPERS. The plan prowdes retirement -and - disability benefts annual cost-of-living
adjustments and death benefits to plan members and beneficiaries. Benefit provisions are. established by state

" statutes, as Ieglslatwely amended, within the Public Employees'. Retlrement Law CaIPERS issues a separate
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comprehensive annual financial report that includes financial statements and required supplementéry information.
Copies of the CalPERS annual financial report may be obtained from the CalPERS Executive Office, 400 Q Street,
Sacramento, California 85811. ' ' ' :

_Active’ plan members are required to contribute 7% of their salary and the County Office of Education is required to
contribute an actuarially determined rate. The actuarial methods and assumptions used for determining the rate are -
_those adopted by the CalPERS Board of Administration. The required employer contribution rate -for fiscal year
2011-12 was 10.923% of annual payroll. The contribution requirements of the plan members are established by state
- statute. The County Office of Education's contributions to CalPERS for the fiscal year ending June 30, 2012, 2011
" and 2010 were $44,448, $27,680 and. $39,299, respectively, and equal 100% of the required contributions for each
year. : ‘ ' : :

" STRS: |

. The County Office of ‘Education contributes to the State Teachers' Retirement Systém (STRS), a cost-sharing
multiple-employer public -employee retirement system defined benefit pension plan administered by STRS. The plan
provides retirement, disability, ‘and survivor benefits to beneficiaries. Benefit provisions are estabiished by state

_ - statutes, as legislatively amended, within .the State - Teachers' Retirement taw, STRS. issues a separate
.comprehensive annual financial . report . that. includes financial statements and required supplementary

information.” -Copies  of -the -STRS annual financial report may be obtained . from the CalSTRS, 100
Waterfront Place, West Sacramento, California 95605. ' ‘ -

Euadir i

Active plan members are required to contribute 8% of their salary and the County Office of Education is required fo
contribute an ‘actuarially determined rate. The actUarial methods. and assumptions used for determining the rate are
those adopted by -the STRS Teachers' Retirement Board. The required employer contribution rate for fiscal year
2011-12 was 8.25% of annual payroll. ‘The contfribution requirements of the plan members are established by state
statute. The County Office of Education's confributions to STRS for the fiscal year ending June 30, 2012, 2011 and
2010 were $26,056, $25,895 and $24,363, respectively, and equal 100% of the required contributions for each year.
The amount contributed by the State on behalf of the County Office of Education was $11,085. . =~ - : :

 Litigation

The County . Office. of Educétio_n is currently not involved. in litigation. In the opinion .of - management and . legal -
counsel, the disposition of all litigation pending will not have a material effect on the financial statements. o O

" The County Office of Education has recelved state and federal funds for specific purposes that are subject to review
and -audit by the grantor agencies. Although such audits could generate expenditure disallowances under ferms of the

_ grants, it is believed that any required reimbursement will not be material. '
. Duri:ng the ﬁsc':al'year 'en-ding June 30., 2009, the Office of Education implemented Governmental Accounting Standards

Board Statement No. 45 Accounting and Reporting for Postemployment Benefits Other than .Pensions, for certain
postemployment health care benefits provided by the Office of Education. The requirements of this Statement were
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implemented prospectively, and accordingly, for financial reporting purposes, no liability is reported for the
postemployment health care and life insurance benefits liabifity at the date of transition. The recognition of the liability
accumulated from prior years WI|| be phased in over 30 years.

'Elan_esenptmn_aﬂslﬁhgtbmw_aemmements

"The Office of Educatlon provides certain postretirement healthcare benefits, as establsshed by board policy, to eligible
employees who retire from the District on or after attaining age 55 with at least 25 years of service including at least 5
years of service with the County Office of Education. . :

Medical Benefits: The Offce of Education subsidizes single rate health insurance premiums, at the time of retirement,

for the retiree's chosen medical plan until hefshe reaches age 65, at which point coverage ceases, The retiree is

responsible for self-paying any increases to his/her own future premiums while under - age 65 and for paying 100% of all
- premiums for spouses or dependents of any age. - ' :

. Dental Benefits: The Office of Education fully subsidizes the cost for the retiree's coverage until hefshe reaches age 65,
after which the retiree may continue coverage with no subsidy. The retiree is responsible for self-paying any costs
assomated with his/her coverage past age 65, plus the costs for spouses or dependents of any age:

‘ Vlsmn Benefits: The Ofﬂce of Education fully subsidizes the slngle rate for retiree's coverage until he/she reaches age
65, at which point coverage ceases. No coverage is available for spouses or dependents of any age.

~ All contracts with Office of Education employees will be renegotiated periodic¢ally in the future, thus costs and benefits
are subject to change. Benefits and centrlbutlon requirements for the Other Post Employment Benefits (OPEB) plan are
- established by various labor agreements .

For the Ofl“ ice of Education, OPEB beneﬁts are admmlstered by Drstrlct personnel No separate financial 'statements
are |ssued : :

The number of partrcupants as of July 1, 2011, the effectlve ‘date of the tnennral OPEB valuatlon |s 10 active .
-employees and 1 retlree for a total of 11 parttcrpants :

Funding P l'_

'The Office of Education currently pays for post employment healthcare benefits on a pay—as-you—go basis. The Office of

Education is considering creating a Trust Fund to accumulate assets. for future retiree obllgatlons Due to the
requirements of GASB No. 45, assets intended to fund future obligations are not considered to offset the unfunded
benefit obhgataon until the assets are transferred to an irrevocable trust designed to pay for future -OPEB costs. Currently,
these financial statements assume that fundlng ona pay—as-you-go ba51s will continue. .

Actuarial Method ” i

'ijectrons of benefits for fi nanmal reporting purposes are based’ on the substantwe plan. (the plan as understood by
.the employer and plan members} and include the types of benefits provided at the time of each valuation and the
historical pattern of sharing of benefit costs between the employer and plan members o that point. The methods
and assumptions used- include techniques that are designed to reduce the. effects’ of short-term volatility in actuarial

accrued liabilites and the - actuarial value of . assets, - consistent - with - the Iong~term perspectlve of the
calculations, Sigmﬁcant actuarial methods and assumptmns are as follows:
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Plan Type Projected Unit Method

- Actuarial Valuation Date ~July 1, 2011
" Amportization Method - : : Level Percentage of Prolected Payroll
Remaining Amortization Period ' -27 Years .

Abtuaria‘l Assumptions: :
- Investment Rate of Return : ' 2.00%

"Projected Satary Increases 1.00%
Healthcare inflation Rate ' ' - 5.00%
B Obligation

The following table shows the Office of Education's annual OPEB cost for the year the amount actually contributed to
the pian and changes in the D|stnct's net OPEB obiligation: :

Desc_nptlon ' o ' ‘ - June 30, 2012
Normal Cost (service cost for one year) $ 19,952

Amortization of Unfunded Actuarial Accrued Llablilty - 7,778
- Interest on Normal Cost and Amortization :

Annual Required Contrqbutlon (ARC) - ' 27,730
- Interest on Net OPEB Obligation _ :
Adjustment to Annual Required Contribution

Annual OPEB Cost (Expense) ' | 27,730
'ContﬁbutioriftOWafd ‘th_e.OF'EB Cost (E’x;ien_s‘é Reduction) (12,960)
Increa‘sé (De.crease) in Net OPEB Obligation - 14,?61 H.
Net OPEB Obligation, Beginning of the Year _ 14,925
Net OPEB Obhgatlon End of the Year ' - % | 29,686

The Off ce of Education’s annuai OPEB cost contributed to the plan, and the net OPEB obllgatlon for the year ended
June-30, 2012 and the two- precedmg years are as follows:

Percentage of

R _ ' ' Annual OPEB
Fiscal Year Annual OPEB _ Cost " Net OPEB
Ended Cost _ Contribution - " Contributed Obligation
" June30,2010 $ 21,0645 12085  57.31%$ .. 8989
June 30,2011 $ - 21,054 % - 15,118 71.81% $ 14,925

June 30,2012 $ 27,730 § 12,969 - 467T% § 29,686
Fun_ding Status and Funding Progress. 7
“The reguired schedule of fuﬁding progress presents multi_—yearltrend information about whether the actuarial value

of plan  assets is increasing or decreasing over .time relative to the -actuarial accrued liability  for
benefits: : o : R - T
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SIERRA COUNTY OFFICE OF EDUCATION
NOTES TO THE FINANCIAL STATEMENTS '
YEAR ENDED JUNE 30, 2012

The funded status of the plan as of June 30, 2012 and the two preceding years are as follows:

: Actuarial UAAL as a
_ Actuarial Accrued Unfunded ~ Percentage
Actuarial Value of Liahility ALL _ Of Covered
Valuation . - Assets (AAL) - - (UALL) Ratio -Payroll Payroll
Date . (@ {b) b-a . ahb © {((b-a)lcy -
06/30M10 % ' 161,436 161,436 o - 630,633 - 25.60%
'06/30/11 - 161,436 161,436 630,633 25.60%
063012 o 181,654 181,654 _ 623,903 - 29.12%

Actuarial valuations of an ongoing plan involve estimates of the value of reported amounts and assumptions about
the  probability of occurrence of events in the future. Examples include assumptions about future employment and
termination, mortality, and healthcare cost frends. Amounts determined regarding the -funded status of the plan- and
the annual required contributions of the employer are subject to continual revrsron as actua[ results are compared ’
with past expectatlons and new estrmates aré made about the future. :

: Belaied_Eaﬂyltansa_ciigns

Siefra- County Office of Education serves only the Sierra-Piumas Joint Unified School District As' a result, the
two entities are housed in-the same building and share a common adminstration, including board members, and-
share office space and personnel. For the year ended June 30, 2012, the Disfrict charged the County Office
$27,629 for one half of the board members' health benefits; $63,301 for the cost to operate one opportunity class;

$14,701 for the cost to operate career technical education classes, and $90,048 for business refated services.
During the same period of tlme the County Office charged the Drstnct $230 420 for buslness related services.

Ce trati [E i _B'l
Due to the nature of the County Office’s operating en\nronment “the County. Offce is dependent -on. Federal and
State funding to maintain the current level of services to Its members. A significant recession beglnnlng in
December 2007 has created a climate of uncertainty for the Federal and State governments. As governmental -

‘agencies jook to balance budgets and improve cash flow, fundmg for the County Office’s programs may be at risk of.
bemg restructured reduced or ehmmated .
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Réquired Supplementary Information

Required supp!ementary information 1ncludes financial information and disclosures reqmred by the Governmental
Accountlng Standards Board but not consudered a part of the basic fi nancnal statements.



SIERRA COUNTY OFFICE OF EDUCATION EXHIBIT B-1
GENERAL FUND ' : :
BUDGETARY COMPARISON SCHEDULE

- FOR THE YEAR ENDED JUNE 30, 2012

Variance with

Final Budget
Budgeted Amounts’ , Positive
Original - Final Actual {Negative)
Revenues: - - '

Revenue Limit Sources: ) " _

State Apportionments - 311,899 §$ 343,936 L3 {11,834)

Local Sources - : -65,000 62,345 10,608
Federal Revenue - - : 840,336 654,842 {18,995)
Other State Revenue 544,188 539,064 (67,207)
Other Local Revenue 205,826 262,790 (18,767}

Total Revenues 2,057,249 1,862,977 (106,195)

* Expenditures:

-Current: . o : _ : :
Certificated Salaries . 323,343 . 315,720 230
Classified Salaries : : ' 314,989 . 327,356 4,248

.- Employee Benefits - S : T 314,926 | 325,456 257
- Books And Supplies _ 41,223 47,144 28,012
Services And Other Operatmg Expendrtures 425,389 433,404 161,258
Other Oufgo _ 803,560 . 636464 19,206
Capital Qutlay . : . . . ' 34,728 5,787 .
Total Expenditures 2,223,430 2,120,272 219,998
Excess (Deficiency) of Revenues : ' . ’ e
Over (Under) Expenditures ' (166,181) (257,295) 113,803 -
Other Financing Sources (Uses): _ . : :
- Transfersin S o o 172,700 160,809 21.
Transfers Out o ‘ T {172,700y (160,831) . 1
Total Other Financing Sources (Uses) . B {22) . - 22
Net Change in Fund Balance ‘ (166,1 81) S (257,31_7) 113,825
Fund Balance, July1 - ' .2 046 188 2, 046 188 (1)
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SIERRA COUNTY OFFICE OF EDUCATION
LOCAL EDUCATION AGENCY

ORGANIZATION STRUCTURE

JUNE 30, 2012~

The Sierra County Office of Education was established in 1956, and operates in an area of approximately
1,600 square miles in Plumas and Sierra Counties. There were no changes in the area of operation during
the year. The County Office provides Special Education, Counseling, County School and Opportunity Schooi
‘services. Slerra County has one school district, the Sierra-Plumas Joint Unified School District.

Governing Board

& Name ' Office
_Allen Wright | | President .
Sharon Dryden ' Vice Presideﬁt
Todd Yok  Clerk
Mike Moore‘ o _. - Member

Vacant "~ Member-

Administration

Stén Hardeman _
Superintendent

-Rose Asquith

Business Manager
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Term and Term Expiration
4 years expiring Decerﬁber, 2014
4 years expiring December, 2014

4 years éxpi_ring December, 2012

4 yeérs'expi_ring December, 2014

None



SIERRA COUNTY OFFICE OF EDUCATION ‘ _ TABLE C-1
SCHEDULE OF AVERAGE DAILY ATTENDANCE
YEAR ENDED JUNE 30, 2012

Second Period Report Annual Report

Original " Revised : Original Revised
Elementary: _
County School Tuition : 8.03 _ 8.03 8.90 8.90
Opportunity Schools 2.21 ' 2.21 2.14 2.14
Elementary totals 10.24 10.24 11.04 11.04
:-High School: o .
" County School Tuition - 68.52 6.52 6.48 648
High Schoal totals - 6.52 - 652 6.48 6.48
- ADA totals S “16.76 : 16.76 17.52 17.52

Average dally attendance is. a measurement of the number of puplls attending classes of the County Office of
-Education. ' The purpose of atiendance accounting from a fiscal standpoint is to provide ‘the basis  on which
~ apportionments. of state funds are made fo school ‘districts.  This schedule’ provides information regarding the
attendance of students at various grade levels and in different programs. ' : =
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SIERRA COUNTY OFFICE OF EDUCATION TABLE C-2
SCHEDULE OF INSTRUCTIONAL TIME
YEAR ENDED JUNE 30, 2012

Number Number
1982-83 1982-83 1986-87 1986-87 201112  of Days of Days
Actual . Adjusted & Minutes Adjusted & © Actual  Traditiona! ~ Multitrack

-Grade Level : Minutes Reduced Reqqirement 'Redqced ‘Minutes  Calendar  Calendar  Status
Kindergarten ‘NIA N/A - - 36,000 35,000 37680 180 - In Complianice
‘ Grade 1 NA O NA 50400 49,000 53,060 180 - InCompliance
Gadez  NA  NA | 50400 49000 53050 180 - InComplance
' Grade3 ~ NA N/A 50,400 49,000 53,050 180 o Compliance
. ‘Grad_e4 N/A N/A 54,000 '52,500 57-,46'0 . 180 - ‘In Compliance
. Grade 5 . N/A N/A . 54,000 . 52500 57475 180 - [n Compliance
" Grade 6  NA O NA 54,000 . 525000 57475 180 . n Compliance
Grade 7 | NA C Na 54000 52,500 65,260 180 - In Compliance
Grade8 - NA NA . 54000 52,500 65260 - 180 - In Coﬁ{pliancé
éra;feg : N/A - N/A : .64.800 63000 66,320 180 - In Compliance
Grade 10 NA A 64,800 63,000 -;66.320 180 - In Coripliance
-Grade‘l__‘l | NIA NA 64800 63000 66320 . - 180 - inCompliance
Grade12 NA - NA 84800 s:s,o'oo' 66320 180 - inCompliance

Offices of Educatton must maintain their instructional mlnutes at either the 1982-83 actual minutes or the’ 1986-87
requwements whichever is greater, as required by Education Code Sect:on 46201 ' :
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SIERRA COUNTY OFFICE OF EDUCATION TABLE C-3
SCHEDULE OF FINANCIAL TRENDS AND ANALYSIS
YEAR ENDED JUNE 30, 2012

Budgst .

' - 2013 ,
General Fund - (see note 1) 2012 2011 2010
Relvenues-and other financial sources $ 1,315,323 $ 1,917.6-12 $ 2,713,924 % | 1,747,326
Expenditures | 1,581,228 1,000,274 1,995,716 1,643,661
Ot_her uses and fransfers out IR . 160,830 . : | 612,432

Total outgo | _ 1581,228 2,061,104 2,608,148 1,643,661.
Chainge in fund balance (deficit) (265.905) (143,492) 105,776 103,665
Ending fund balance $ 1,636,790 $ 1,902,695 $ 2046187 $ 1;'327,97_.9
* Available reserves (see note 2) 5 1,577,626 $ 1,858,238 § 1925970 - $ 1,325,979
Avai!ébfe reserves as a pe‘rcentagé o : _ o o - .
oftotal outgo . | 99.8% 90.2% 73.8% 80.7%
Total long-term debt - s 44373 § 41794 5 26464 § 21,162
Average daily attendance at P-2 | 17 a7 | 18 Ty

This schedule discloses the county office's financial trends by d:splaymg past years data along with current year budget _
'mformatton. These financial trend dlsclosures are used to evaluate the county offi ces abtlity to contmue as a going
concem for a reasonable period of time. .

“The “Office  of Educations reserves remain. above gurdelmes establlshed by the State Depariment - of
Education. However, due to the State of Ca!n‘ormas economlc problems, ‘the Office of Education should be
dlhgent in maintaining its reserves, ; :

NOTES : '
1. Budget 2013 is included for analytlcal purposes only and has not been sub;ected to audit.
2 . Available reserves consist of all una55|gned fund balances and all funds resenred for economlc uncertamttes
oontamed within the General Fund.
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SIERRA COUNTY OFFICE OF EDUCATION - TABLE C-4
RECONCILIATION OF ANNUAL FINANCIAL AND BUDGET

' REPORT WITH AUDITED FINANCIAL STATEMENTS

~ YEAR ENDED JUNE 30, 2012

- All fund balance listed in the Office of Education’s annual financial report reconcile to the fund balances in the
audited financial statements. :
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SIERRA COUNTY OFFICE OF EDUCATION _ TABLE C-5
SCHEDULE OF CHARTER SCHOOLS
YEAR ENDED JUNE 30, 2012

No charter schools are chartered by Sierra County Office of Education.

. B ‘ _ included In
Charter Schools : _ : : Audit? :

None : ) ' ' “ NlA .



SIERRA COUNTY OFFICE OF EDUCATION
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
YEAR ENDED JUNE 30, 2012

Federal Grantor/ Fedeéral Pass-Through
Pass-Through Grantor/ CFDA - Entity ldentifying
Program Title Number Number
U, S, DEPARTMENT QF EDUCATION
Direct Program: L _
_ - Small Rural School Achievement Program 84.358 N/A
-Passed Through State Department of Educateon _ :
Special Education * . 84.027 13379
- Special Education Preschool Local * - 84.027A 13682
~ Special Educatlon Preschool * 84.173 13430
Special Education Pre K Staff Devetopment * 84.173A _ 13431
Title X - McKinney-Vento Homeless Ed. * . 84.19_6' 14332
'ARRA Special Ed. Local Assistance * 84.391 15003
ARRA State Fiscal Stabilization Fund * 84.394 24997
ARRA Education Jobs Fund 84.410 25152
. Total Passed Through State Department of Education '
* Passed Throtigh Sacramento County Ofﬁce ‘of Education: ] e -
Title | - Basic Support* "~ -. 84.010 14416
Total U. S. Department of Education . '
Passed Through .Couhties of Plumas and Sierra, California: P Ce
“Forest Reserve * ‘ ' 10.665 N/A

TABLE C-6

Federal ‘

Expenditures

26,109
80,990
7,342
21,069
1,500

8331
' 13,2éi
608

‘220

133,341

6,805

' 166,255

- |ndicates clustered program under OMB Clrcular A-133 Comphance Supplement '

The accompanylng notes are an mtegral part of this schedule.
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SIERRA COUNTY OFFICE OF EDUCATION _
NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED JUNE 30, 2012

Basis of Presentation

The accompanying schedule of expenditures of federal awards includes the federal grant activity of Sierra
County Office of Education and is presented on the modified accrual basis of accounting. The information in
this schedule is presented in accordance with the requirements of OMB Circular A-133, Audits of States,
. Local Govermnments, and Non-Profit Organizations. Therefore, some amounts .presented in . this .
schedule may differ from amounts presented in, or used in the preparation of, the general purpose financial
statements. ' ' o ' - -
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 Other Independent Auditor's Reports



Haws, Theobald & Auman, PC. ' Kenneth G Theobald, CPA. M.S. Taxation
A Professional Corporation John E. Auman, CPA
CERTIFIED PUBLIC ACCOUNTANTS & CONSULTANTS Clay E. Singleton, CPA. M.S. Accountancy

Independent Auditor’s Report

Board of Trustees _
Sierra County Office of Education
Sierraville, California 96126

Members of the Board of Trustees:

We have audited the financial statements of the governmental activities, each major fund, and the aggregate

‘remaining fund information of Sierra County Office of Education as of and for the year ended June 30, 2012,

which collectively comprise the Sierra County Office of Education's basic financial statements and have

. issued olr report thereon dated October 5, 2012. We conducted our audit in accordance with auditing

. standards genera!ly accepted in the United States of America and the standards applicable to financial audits
contained in GovemmentAudltmg Standard.s issued by the Comptrol!er General of the United States.

Management of Sierra County Office of ‘Education is responsible for establishing and maintaining effective
internal control over financial reporting. In planning and performing our audit, we considered Sierra County

- Office of Education's internal control over financial reporting as a basis for designing our auditing procedures
for the purpose of expeessing our opinions on the financial statements, but not for the purpese of expressing

- an opinion on the effectiveness of the Sierra County Off ice of Education's internal control over financiai.
reporting. Accordingly, we do ‘not express an opinion. on the effectiveness of the S:erra County Oﬁ' ice of
‘Education’s internal control over financial reportlng : -

Our conS|derat|on of lnternal control over fi nanmal reporting was for the Ilmlted purpose described in the
- preceding paragraph and was not designed to identify all deficiencies in internal contro! over financial
reporting- that might be significant deficiencies, or material weaknesses and therefore, there can be no
assurance that all deficiencies, significant deficiencies, or material weaknesses have been identified.
- .However, as described in the accompanying schedule of findings .and questnoned costs, we [dentifled
certain deficiencies in internal control over financial reporting -that we con5|der te be materlaE weaknesses
and other defi clencuas that we consu:ier to be significant deficiencies. : :

A defc:ency in :nternal contro! ‘exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or detect
and correct misstatements on a timely basis. A material weakness is a deficiency, or a combination of -
deficiencies, in internal control such that there is a reasonable possibility that a material misstatement of the -
* . entity's financial statements will not be prevented, or detected and corrected on a timely basis. We consider
“the deficiencies described in the accompanylng schedule of findings and questioned costs as items 2012-1
1020122 to be material weaknesses

A srgmfcant defc:ency is a deﬁ01ency. or a combmatlon of deﬁmencles m lntemal controi that is Iess

severe than a material weakness, yet |mpoﬂant enough to imerit attention by those charged with governance,

We consider the deficiencies described in the accompanying schedule of f ndmgs and questloned costs as
© items 2012 1 to 2012—3 to be significant deficiencies.

Susanville: - | ' ) _ " s R . Chester:
1740 Main Street, Suite A : : C e P.O. Box 795
Susanville, CA 96130 : hta@htacpa.com ' o Chester, CA 96020

530.257.1040 » Fax:530.257.8876 o www htacpa.com . 5302582272 - Fax:530.258.2282
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Respectful!y' submitted,

Hawé, Theoba_ld & Auman PC ‘ - x S
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Haws, Theobald & Auman, PC Kenneth G Theobald, CPA, M.S. Taxation
A Professional Corporation ' h John E. Auman, CPA
CERTIFIED PUBLIC ACCOUNTANTS & CONSULTANTS Clay E. Singleton, CPA, M.S. Accountancy

Independent Auditor's Report

Board of Trustees '
Sierra County Office of Education
. Sierraville, California 96126

Members of the Board of Trustees:

We have audited Sierra County Office of Education's compliance with the types of compliance requirements
described in the OMB Circular A-133 Compliance: Supplement that could have a direct and’ material
effect on each of Sierra County Office ‘of Education's: major federal programs for the year ended June 30,
2012. Sierra County Office of Education's major federa! programs are identified in the summary of auditor's
results section of the accompanying schedule of findings and questioned costs. Compliance with the.
requirements’ of laws, regulations, contracts, and grants applicable to éach of its major federal programs is
the responsibility of Sierra County Oifice of Education's management.. Our responsibility is to express an
opinion on Sierra County Office of Education's compliance based on our audit. '

 We conducted our audit of compliance in accordance, with auditing standards generally accepted in the
. 7 United States of America; the standards applicable to financial-audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States: and OMB Circular A-133, Audits of
States, . Local Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133
require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance
~ with the types of compliance requirermnents referred to above that could have a direct and material effect on a '
‘major federal program occurred. An audit includes examining, on a test basis, evidence about Sierra-County
Office of Education's compliance with those requirements and performing such other procedures as we
considered necessary in the circumstances. We believe that our audit provides a reasonable basis for our
. opinion. Our audit does not provide a legal determination of Sierra County Office of Education's compliance
with those requirements. ' L :

~In our opinion, Sierra Couﬁty Office of Education. complied, in all material respects, with the compliance
. requirements referred to above that could have a direct and material effect on each of its major federal
programs for the year-ended June 30, 2012, : - ' ‘

_Management of Sierra County Office of Education is responsible for establishing and maintaining effective
- internal control over compliance .with the requirements of laws, regulations, contracts, and grants applicable -
to federal programs. In'planning and performing our audit, we considered Sierra County Office of Education's
- internal control over compliance with the requirements that could have a direct and material effect on'a major’
federal program fo determine the auditing - procedures for the purpose of expressing our opinion on
. compliance and to test and report on internal control over compliance in accordance with OMB Circuiar
A-133, but not for the purpose of expressing an opinion on the effectiveness of internal control over
‘compliance. Accordingly, we do not express an opinion on the effectiveness of Sierra County Office " of
Education's internal control over compliance. ' - e ' - '

Chester:

Susanville: _
1740 Main Street, Suite A : e ~ P.O.Box 795
Susanville, CA 96130 o - _hta@htacpa.com Chester, CA.96020

530.257.1040 » Fax: 530_.257.8876 s T www.hta%')g.com - 530.258.2272 « Fax: 530.258.2282



Our consideration of internal contral over compliance was for the limited purpose described in the preceding
paragraph and was not designed to identify all deficiencies in internal contro! over compliance that might be
significant deficiencies or matetial weaknesses and therefore, there can be no assurance that all
deficiencies, significant deficiencies, or material weaknesses have been identified. However, as descussed
below; we identified certain deficiencies in internal control over compliance that we consider to be material
~ weaknesses and other deficiencies that we consider to be significant deficiencies.

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a
federal program on a fimely basis. A material ‘weakness in internal coritrol over compliance s a
- deficiency, or combination of deficiencies, in internal control aver compliance, such that there is a reasonable
possibility that material noncompliance with a type of compliance requirement of a federal program will. not be
prevented, or detected and corrected, on a timely basis. We consider the deficiencies in internal control over
compliance described in thé accompanying schedule of findings and questioned costs as items 2012-1 to
2012-2 to be material weaknesses. ' * ' :

'A significant deficiency in internal control over compliance is a deficiency, or a combination of deficiencies, in-
internal control over compliance with a type of compliance requirement of a federal program that.is less
. $evere than a material weakness in internal control over compliance, yet important enough to merit attenfion’
by those charged with ‘governance. We consider the deficiencies in internal control over -compliance
described in the accompanying schedule of findings and questioned costs as items 2012-1 to 2012-2 to be
significant deficiencies. S o - ' S

- Sigrra County Office of Educatibn's‘ responses to the findings identified in our audit are described in the
- accompanying .schedule of findings and questioned costs. We did not- audit Sierra County Office of

. Education's responses and, accordingly, we express no opinicn on the résponses.

~ This report is intended solely for the information and use of ménagement, others within thé entity, the Board
of Trustees, federal awarding agencies and pass-through entities and is not intended to be and should not
- be'used by anyone other than these specified parties. o

- Respectfully submitted, : e
- . L ' g ,
Haws, Theobald & Auman PC

October 5,2012
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Haws, Theobald & Auman, PC Kenneth G Theobald, CPA, M.S. Taxation

A Professional Corporation John E. Aurnan, CPA
CERTIFIED PUBLIC ACCOUNTANTS & CONSULTANTS Clay E. Singleton, CPA, M.S. Accountancy

_ Independent Auditor's Report

Board of Trustees
‘ Slerra County Office of Educatlon
Sier_ravtile California 96126

7 Members of the. Board of Trustees:

We have audited the basic financial statements of the Sierra County Office of Education ("County Office”) as of and

- for the year ended June 30, 2012 and have issued our report thereon dated October 5, 2012, We conducted
our audit in accordance with auditing standards generally accepted in the ‘United States of America and the
‘standards. appllcable to financial audits contained in Government Auditing Standards issued by the
Comptroller General of the United States. We have also audited the District's compliance with the requirements
specified in the State's audit guide, Standards and Procedures for Audits of California K-12_ Local -
Education Agencres 2011-12, -published by the Education Audit Appeals Panel, applicable to the District's
statutory requirements identified below for the year ended June 30, 2012. Compliance with the requirements
referred to above is the respon5|b|||ty of the District's management. Our responssblllty is to express an opinion
on the County Offi ice's compllance based on our audit.

The a’uditing standards refe_rred to above require that we plan and perform the audif to obtain reasonable
assurance about whether noncompliance with the compliance requirements referred to above that could have

« @ material ieffect on the state laws and regulations applicable to the items in the schedule below occured. An
auditincludes examining, on a test basis, evidence about the County Office's compliance with those requirements ani

- performing such other procedures as we considered necessary in the circumstances. We believe that our
audit provides a reasonable basis for our opinion. Our audit does. not provide a Iegal determmatlon of the

' County Office’s compliance with those reqmrements

“In connectlon with the audit referred to above, we selected and tested transactions and records to determine
the County Office's compliance with the state laws and regulations applicable to the following items:

Procedures In - Procedures

Description E o ' Audit Guide Performed
Attendance Accounting: B
: Attendance Reporting 6 Yes
Teacher Certification and MlsaSSIQnments 3 -Yes
'Kindergarten Continuarice -3 NA -
Independent Study ‘23 N/A
Continuation Education 10 N/A
Instructional Time: o S
School Districts 6 N/A
County Offices of Education 3 Yes
Instructional Materials, General Requirements -8 Yes
Ratios of Administrative Employees to Teachers 1 N/A
Classroom Teacher Salaries ‘ 1 N/A
" Early Retirement Incentive Prpgram 4 N/A
Susanville: S : : ‘ : Chester:.
" 1740 Main Street, Suite A 3 _ . ' . P.O. Box 795
Susanville, CA 96130 . : . . hta@htacpa.com o . ~ Chester, CA 96020

.530.257.1040 - Fax: 530.25_7.88?6 : ' www.htacBgll.com : 5_3'0.258.2272 + Fax: 530.258.2282



GANN Limit Caleulation

| 1 Yes
School Accountability Report Card 3 Yes
Public Hearing Requirement - Receipt of Funds 1 Yes
Juvenile Court Schools ‘ 8 N/A
Exclusion of Pupils ~ Pertussis Immunization 2 Yes-
Class Size Reduction Program (Including In Charter Schools):
General Requirements ' ' 7 N/A
Option One Classes 3 N/A
Option Two Classes 4 N/A
Only One School Serving Grades K-3 4 N/A
After School Education and Safety Program
- General Requiremenis 4 ©NIA
After School - 5 N/A
Before School 6 -N/A
Contemporaneous Records of Attendance, For Charter Schools 3 N/A
Mode of Instruction, For Charter Schools . ' 1 N/A
‘Nonclassroom-Based Instruction/independent Study, For Charter Schools 15 N/A
.Determination of Funding for Nonclassroom-Based
Instruction, For Charter Schools ‘ 3 N/A-
- Annual Instructional Mmutes Classroom Based For Charter Schools 4 N/A

B ~The term "N/A" is used above to mean either the County Office did not offer the program during the current fiscal
year or the program applles to a different type of Iocal educatron agency '

In our oplnlon Sierra County Office of Eduoatlon complied, in aII ‘material. respects with the compliance
reqmrements referred to above that are applicable to the statutory requirements listed in the schedule above
for the year ended June 30, 2012. However, the results of our auditing procedures disclosed instances of
_ noncompliance with those requiremernits, which are required to be reported in accordance with the State’s

-audit guide, Sfandards and Procedures for Audits of California K-12 Local Education - Agencies
2011-12, published by the Education Audit Appeals Panel and. whzch are descrlbed in the accompanying
Schedule of Fmdlngs and Questloned Costs as item 2012 3.

This report |s mtended solely for the information and use of the Board ‘of Trustees management State
Controller's Office, Department of Finance, Department of Education, and pass-through entities, and is not
_ mtended to be and should not be used by anyone other than these specxf‘ ed partles

: Respectfutly submltted

Zéw MNatadd + %h\,/ =
: Haws Theobald & Auman PC |

Octob,er 5, 201 2
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SIERRA COUNTY OFFICE OF EDUCATION
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED JUNE 30, 2012

" A. Summary of Auditor's Resiilts
| .1, FinancithSta'tements ,
;pre of auditor's report i_séued: | Unqualiﬁed
internal contro} .over‘ﬁnen_cia! reporting: : |
" Oneor more material weekhesses ideﬁtiﬁed? X Yes o No -

One or more é'igniﬁcant deficiencies identified that are

are not considered to be material weaknesses? - X Yes o ‘None Reborted

ancomp.!ianbe'material to financial _ ) _ o
statements noted? . _ _ _ Yes X. No

2. Federal Awards
" Internat control over major programs:
One or more material weaknesses ident'iﬁed? : ‘X . Yes No

One or more significant deficiencies 1dent|f ed that

are not conS|dered to be material weaknesses? o Yes X None Reported

Type of auditor's report issued on compllance : - :
for major programs _ o < Unqualified

Any audzt fi ndzngs dlsclosed that are required
to be reported in accordance with sectton 510(a) ' : _
of Clrcular A-1 33? S _ "X Yes : No-

_Ident:ﬁcat_lon of major pregrams':

CEDA Number(s) R Name.of Federal Progrém .or Cluster
| ' 10.6.65 _ _ Forest Reserve |
Dollar threshold used to dlstlngwsh between - '
type A and type_ B programs: - : _ ~ $300,000
Auditee qualified as low-risk auditee? | - Yes X No
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SIERRA COUNTY OFF!CE OF EDUCATION
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
'FOR THE YEAR ENDED JUNE 30, 2012

3 State Awards

Internal control over state programs:

One or more material weaknesses identified? Yes X No

One or"more significant deficiencies identified that are - _ K _ :
are not considered to be material weaknesses? X  Yes - None Reported

Type of auditor's report issued on compliance :
for state programs: o _ , - Unqualified



SIERRA COUNTY OFFICE OF EDUCATION
SCHEDULE OF FINDINGS AND QUESTIONED COSTS .
FOR THE YEAR ENDED JUNE 30, 2012

B. Yellb_‘w Book/Financial Statement Findings

Internal Control Material Weakness

Finding 2012-1 L.ack of Segregatlon of Duties (CDDC#30000}

riteria upon which a it finding i Legal Citation
‘Yeflow Book paragraphs 5.10 -'5.14 and Appendix 1, SAS No. 109.
Finding (andiﬂgnj '

An inadequate segregation of duties exists.

MMMMMW

None.

Effect '
The Office of Education has exposure to risk of F nancial statement misstatement and the potential risk-of

fraud.

Cause ' ,
- Due to the number of personnel assigned to dutles that involve access to the general Iedger and other
~ -accounting records and who also-have custody of and respon5|blllty for handllng cash and cother assets,
. an inadequate segregation of duties exists. : _

Recommendation ' '
- We recommend that the Office of Education employees and Board mamtaln dlllgence for the. potentlal risks '
of not havmg an adequate segregatlon of dutles

unty O . . ion'
The Office of Education concurs with this finding.
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SIERRA COUNTY OFFICE OF EDUCATION
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED JUNE 30, 2012 ‘

B. Yellow Book/Financial Statement Findings (Continued)

- Internal Control - Material Weakness .

Finding_2012¥2 Financial Reporting (CDDC#3{'J'000)" |

Zriteri n whi it finding is based (Le itatio _ ' :
n accordance with Statement on Auditing Standards No. 115 (SAS 115), the Office of Education is
responsible for preparing complete and accurate financiai statements and footnote disclosures in -
accordance with Generally Accepted Accounting Principles (GAAP). ' ' :

Finding {Condition) o . ‘

Simitar to many other small local educational agencies, the Office of Education does not have policies and -
prodedures in place to ensure that-complete and accurate financial statements, MD&A and footnote
disclosures are prepared in accordance with GAAP prior to the annual audit. Management relies upon
the -auditor to recommend  footnote disclosures for the financia! statements and to prepare adjusting
journal entries for approval in order to report financial information in accordance with GAAP. -

nt of ioned C How Computed and Prevale

None.

~ There is a risk that a material financial statement misstatemnent may exist and not be prevented or detected
by the Office of Education's system of internat control. - o - S

~This condition has always existed at the Office of Education, and-is being reported in accordance with
SAS 116. : S o .

We recommend that the Office of Education consider the cost benefit of hiring an accountant familiar with

GAAP: or contracting with an independent CPA firm to compile financial statements in conformity with

GAAP. _ . _ - ' '
E ! . ‘ . N

The Office of Education has determined that the costs of correcting this controi weakness outweigh the

benefits to be received. . The Office: of Education will continue 'to rely on the independent auditor to

prepare its annual financial statements. - ' L : '
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SIERRA COUNTY OFFICE OF EDUCATION
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED JUNE 30, 2012

C. State Award Findings and Questioned Costs

Fmdmg 2012-3 School Accountablhty Report Card (CDDC#72000)

riteri which d (L. a_CﬁLﬂg_m
Education Code Sectlon 33126
' Emgmg {Condition} -

The County Office did not prepare a School Accountablllty Report Card (SARC)

nt of 1or_1e Ho mputed and Prevalence
No questioned costs. This is a compliance finding only.

Effect '
The Office of Education did not prowde the public W|th the mformatlon reqmred under Eduication Code

33126ina tlmely manner.

Cause ‘ : - _
An oversight in the preparation of the report.

The County Office should prepare a SARC every year.

ffice of E i : : : o _
The Office of Education concurs with this finding.
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SIERRA COUNTY OFFICE OF EDUCATION
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED JUNE 30, 2012

D. Federal Award Findings and Queétio_ned Costs

In r rol - Weakness
See Yellow Book Findings 2012-1 and 2012-2. Findings also relate to the major programs listed below:

Program Name Forest Reserve

Federal Agency: U.S. Department of Agriculture

Award Year. 2011-2012 .

Catalog Number: 10.665

Name of Pass-Through Entity: Countzes of Plumas and Slerra Californla

Internal antml chgr Sig nn‘"cant Defc;enmes Not MaterlaUN%]sngis_e_s
'None

Matersal Non-Compliance w1th Laws and Reaulalgnﬁ

None '
' MMMMAWM@LQ@
None.
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SIERRA COUNTY OFFICE OF EDUCATION
SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS
FOR THE YEAR ENDED JUNE 30, 2012 '

Finding/Recommendation

Management's Explanation

Finding 2011-1

_ Lack of Segregation of Duties .
 Eindi 1-2

Fipancial Reporiing

- 49

Current Status If Not implemented

* Not Implemented, See

Current Year Finding 2012-1

- Not lmplemente.d, See

-Current Year Finding 2012-2



SIERRA COUNTY OFFICE OF EDUCATION
CORRECTIVE ACTION PLAN
FOR THE YEAR ENDED JUNE 30, 2012

P.eréon Monitoring Corrective Action Plan
County Superintendent, Stan Hardeman

.Finding 20121 Laok of 'Segregation‘ of Duties (CDDC#SOOOO) .

Findi dition
Due to the number of employees an inadequate segregatlon of dutles exists.

ive A I nn :
- The County Office of Education accepts the respons:bﬂity for the internal controls for safegaurdlng the
-County Office assets including federal assets. The County Office believes that being aware of this
- weakness will insure that existing employees. and Board members will maintain diligence to potential
risks of not having adequate segregatlon of duties. .

~ To ensure that approprlate internal controls are establlshed and |mplemented to safegaurd agamst
potential risks, additional policies and procedures have been established to mitigate the risk: The
fo![owmg is an outline of the steps. that have taken place :

L Board policy has been establlshed and adopted to direct financial staff to prepare corrective action
p[ans for audlt findings. -

i Board policy has been established and adopted for follow up reports certlfy:ng |mplementation of
corrective action p[an

L "Accountmg Systems Flow Chart" establishing additional checks and reviews for all cash
transactions to’ mltlgate potential risk for fraud has been developed and |mplemented

Expected Completion Date
Ongoing.

-Finding 2012-2 Financial Reporting (CDDC#30000)

The County Office is responsible for preparing complete and accurate financial statements, footnote
disclosures, and management's discussion and analysus in accordance with Generally Accepted:
_Accounting Pnnmples (GAAP). ‘ : i

QOL@QtDLe_ActMameQ :

The County Office has determined that the costs of correcting: this control weakness outwesgh the
benefits fo be recelved and will conttnue to rely on the independent aud:tor to prepare its annual -
financial statements. - :

"However, the County Ofﬁce will strlve to remain knowledgeable and up to date on accountlng policies

and principles through professional development and direct links to. appropriate  resources. The
- County Office will seek assistance from outside resources if and where needed.

~ Ongoing. = -
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SIERRA COUNTY OFFICE OF EDUCATION
. CORRECTIVE ACTION PLAN
FOR THE_YEAR ENDED JUNE 30, 2612

' Finding 2012-3 School Accountability Report Card (CDDC#72000)

Finding (Condition})
The County Office did not prepare a School Accountability Report Card {SARC).

Corrective Action Planned ' '
The County Office will prepare a SARC annually.

. EXpec letion Date
" January 31, 2013.
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